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DEPARTMENT OF STATE

To all whons these presents shall come, Greetings:
1, FRANK M. JORDAN, Secretary of State of the State of California, bereby
certify: -

That the annexed transcript has been compared with the RECORD on file in
my office, of which it purports to be 2 copy, and that the same is £ull, true and

correct.

In testimony whereof, I, FRANK M. JORDAN,
Secretary of State, bave hereunto caused the Great
Seal of the State of California to be
affixed and my name subscribed, at
the City of Sacramento, in the State
of California,
his....

MAR 28 1969
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BEHU50 ‘ . " FILED

ARTICLES OF INCORPORATION HAR 7!
OF W, mmmw:m,

TANGLEWOOD WEST HOMEOWNERS ASSOGIATION, JANES 1A
Lapy

ARTICLE I - NAME
The name of this corporation fs:
TANGLEWOOD WEST HOMEOWNERS ASSOCIATION
(sometimes hereinafter referred to as the "Association").

ARTICLE IT - NONPROFIT
This corporation is organized pursuant to the General Nonprofit Corpora-
tion Law of the State of California.

ARTICLE LI - PRINCIPAL OFFICE

The county in this State where the principal offico for the transaction of
business of the corporation is located is Orange County.

- ARTIGLE IV - PURPOSE AND POWERS
The purposes for which this Assaciation is formed are:

1) The specific and primary purpose is to provide for the maintenance,
preservation and architectural control of the residential loh and common
areas within the real property described ast

(Sec Exhibit A attached hereto)

and any additions thereto as may hereafter be brought within the jurisdiction
of this Association by annexation, as provided in Article IX herein, and to
promote the health, salety and welfare of the residents within said tract

and the additions annexed theretd,

2)  The general purposes and powers are:

a) To exercise all of the powers and privileges and to per-

form all of the duties and abligations of the Association

as may be from time to time set forth In the Declaration of
. it and ) called

AL thereof

to the prngerky, and any iditians therato.

b) To fix, levy, collect and enforce payment by any lawful
means, all charges or assessments due the corporation; to
pay all expenses in connection thercwith, and all office and
other expenses incident to the conduct of the business of
- the corporation, including all licenses, taxes or govern~
mental charges levied or Imposed against the property of
the corporation.

¢) To acqulre {by giff, purchase or otherwise}, own, hold
improve, build upon,, operate, maintain, convey, scll, lease,
transfer, dedicate for public useor otherwise dipose of

real or pexsenal pxaperey in connection with the affairs

of the corporatio




d)  To horrow mioncy, to mortgage, pledge, deed in trust, of
hypothecate any or all of its real or personal property as

sccurity for money borrowed or debts incurred,

To have and to excreise any and all powers, rights and

privi i P n wnder the Non-
profit Corparation Law of the State of California by law

'« may now or hereafter have or exorcisc.,

ARTICLE V - MEMBERSHIP

Every person or entity who s a record owner of a feo or undivided inter-
est in any lot which is subject by covenants of rccord to assessment by the
Association, including contract sellers, shall be aligible to be a member
of the Associatlon. The foregoing is not intended to include persons or
cntities who hold an interest mercly as security for the performance of

: an obligation, No owner shall have more than one membership, Membar-
ship shall be appurtenant to and may not be separated from ownership of
any lot which 15 subject to by iation, O D of

such lot shall be the sole qualification for membership,

ARTICLE VI - VOTING RIGHTS

The voting and other rights and privileges of members, and their Habil-
ity to dues and assessments and the mathod of collection thoreof, shall
be as set forth in the By-Laws of this Association, except as specifically
provided for hereinafter.

ARTICLE VII - LIABILITIES

The highest amount of'indebtedness or liability, diract or contingent, to
which this Assaciatioi may be subject at any one time shall not exceed
$25, 000, 00 for- i€s first twelve calendar months of operation, and there-
after shall not exceed 150 percent of its assessments for such twelve
months period, provided that additional amounts may be authorized by
the assent of two-thirds (2/3) of the membership, *

ARTICLE VIII - BOARD OF DIRECTORS

1) The affairs of this Association shall be managed by a Board of five
(5) Directors, who need not be members of the Association.

2) The names and addresses of the persons who are té act in the capac-
ity of directors until the selcction of their successors are:

Michael L. Tenzer 9300 Wilshire Blvd., Beverly Hills, California
Lee J. Goldin “ -- o "
Joel A, Rottman " “ « "
Bernard H, Moore .- "

G. Wesley Philllps "

ARTICLE IX - ANNEXATIONS

The Association may at any time and from time to time annex additional
tracts to the property described In Article IV, and so 2dd to its member-
ship under the provisions of Article V, provided that such anncxations

are made only in accordance with the provisions of the recorded Declara-
tion of C C an ictions, and thereto,
if any, app to the property ibed In Article IV hereof, Such
additions, when properly made under the applicable covenants, shall ex-
tend the jurisdiction, function, dutics and membership of this Association
to such property. Where the applicable covenants require that certain
additions be approved, such approval must have the assent of throe-fourtha
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(374 mujorhy of the voting powas of the membnump. oxcludlng the vote,
by proxy £ D of its o wha
executed such Declaration.

ARTICLE X - MFRGLRB AND CONSOLIDATIONS

To the extent by 1 aw, the may in merg.
ors and consolidations with other nonprofit corporations organized for the
samc purposcs, provided that any such merger or consolidation shall hav
the assent of two-thirds (2/3) of the entire membership.

ARTICLE XI - AUTHORITY TO MORTGAGE

Any mortgage or deed of trust encumbrance by the Association of the real
properly owned by it, shall have the assent of :wa-thlrds (2/3] of tho en-
tire membership,

ARTICLE XII - AUTHORITY TO DEDICATE

The Association shall have power to dedicate, sell or transfer all or any

part of real property owned by it to any public agency, authority, or

utility for such purposes, and subject to such conditions as may be agreec

to by the members, No such dedication or transfer shall be cffective
unleas an instrument has been signed by members entitled to cast two-

thirds (2/3) of the votes of the entire membership, agreeing to such ded-
cation, sale or transfer.

ARTICLE XII - DISSOLUTION

This Association is one which does not contemplate pecuniary gain or
profit to the members thereof, and it is organized solely for nonprofit
purposes. Upon dissolution of the Associntion, its assets, botly real and
personal, shall be dedicated to an appropriate public agency, to be de-
voted to purposes as nearly as practicable the same as those to which
they were required to bo devoted by the Association, In the event that
such dedication is refused acceptance, such assets shall be granted, con-
veyed and assigned to any nonprofit corporation, association, trust, or
other organization to be devoted to purposes and uses that would most
nearly reflect the purposes and uses to which they were required to be de.
voted by the Association,

ARTICLE XIV - DURATION
The Association shall cxist perpetually,
' ARTIGLE XV - AMENDMENTS

Amendment of these Axticles shall require the assent of seventy-five (75%;
percent of the entire membership.

IN WITNESS WHEREOF, the undersigned, being the persons hereinabove
named as the first directors, have executed these Articles of Incorpora~

tion, lluS\‘th dj“f““wwwwt !.\ {'i2

!

lch y‘

Lec T Goldm

s fE
Bernard H. Moore

W4 A7V
GF Wesley "Phillipe




STATE OF CALIFORNIA )ss
County of LOS ANGELES

On March 14, 1969, before me, the undersigned, a Notary Public
in and for said State, personally appeared MICHAEL L. TENZER, LEE
7. GOLDIN, BERNARD H. MOORE, JOEL A. ROTTMAN and G. WESLEY

+ PHILLIPS, known to mc to be the persons whose names are subscribed
to the within instrument and acknowledged that they executed the same.

WITNESS my hand and offictal seal.

JSUPOUSTOUDS
ALMIRA G. LAMB o
) wniaeery™ -

L byl fotary PUbHc in and for said County
o " *. p and State. .
My Carmission Expirés Mey 26 1068




PARCEL1: .

Lots 1 to 76, inélusive, of Tract 6811, as per map recorded
in Book 254, -Pages 1, 2.and 3, \nc‘lnnvc of Miscellaneous Maps
w/in the office of the Coiinty Recorder , California,

(hereinalter referred to collectively el Cine lota), which are and
shall be devoted to residential use;

EXCEPTING all oil, gas and other hydrocarbon sub-
stances and minerals lying in and under sald land or produced and
saved therefrom, together with the right to mine, drill, bore and

. remove from beneath the surface of said land at any level 500 feet
below the surface of said land without, however, any right to enter
upon the surface 6f the Jand or within 500 feet u( the surface thereof
as reserved in the deed from Maiden-Fair Compahy, a corporation,
Tecorded July 20, 1960, In Book 5336, Page 136 of Otficial Records

PARCEL 1z

Lots A and B of Tract 6811, as per map recorded in Book 254
Pages 1, 2 and 3, inclusive, of Miscellaneous Maps in the office of
the County Recorder of Orange County, California; and that certain
real property not within said Tract, described as:

That portion of Tract 4047, as per map recorded
in Book 144, Pages 21 through 25, inclusive, of Miscel-
laneous Maps, Records of Orange County, Galifornfa,
together with portions of streets vacated under Reso-
lutions 734, 434 of the City Council of the City of Cypress,
recorded in Book 8107, Page 313, November 18, 1966,
and Book 7278, Page 957, Octoher 28, 1964, recpectively,
of Official Records of said Orange County, described as
follows:

Commencing at the southwest corner of Tract 6053
as shown on a map recorded in Book 233, Pages 14 and
15 of Miscellaneous Maps, Records of said Orange County;
thence North 89‘57'36" E:st 295.59 feet i.long khe loutherly
boundary of said Tract 6053; theace South 0°02"
61,00 feet leaving said coutherly boundary to thc pnxm. ot
beginning, said point being the beginning of a non-tangent
curve concave northwesterly having a radius of 282.00
feet, a radial line through said point bears South 0°02'24"
East; thence easterly and northeasterly along said curve
through a central angle of 35°35'56" an arc distance of
175.21 feet to a point in a non-tangent line, a radial live
through said point bears South 35°38'20" East; thence
South 0°03'54", East 109.69 feet along said non-tangent
line; thence South 89°56'06" West 23,00 feet; thence
South 0*03'54" East 77.00 feet; thence South 89°56'06"
West 141.24 fcet; thence Noxth 0°02/24" West 134.06
feet to the point of beginning.

EXCEPTING therefrom the westerly 10,00 feet
thereof,

EXHIBIT A - Page 1



{hereainfter referred to collectively as “the comnion area”), which
are aind,shall be devoted to the uses of the Association, as more
particularly set forth elsewhere herefn.

ALSO EXCEPTING all oll, gas and other hydrocarbon sub-
stances and minerals lying in and under said land or produced and
saved therefrom, together with the right to mine, drill, bore
and remove from beneath the surface of said land at any lovel
500 feet below the surface of said land without, however
right to enter upon the surface of the land or within 500 Ieol of
the surface thereof.

EXHIBIT A - Page 2



AND WHEN, RECORDED MAIL T0:'’
NEULAND & NORDBERC
A Professional Yaw Corporation . FFWM in Mlldal Racnrds
One Technology Drive, Suite I-803 *_of franse Countys Calidornia
Irvine, california 92718 ° Gary L, Granville, Clerk-Recarder
T, - o . Paselof . eess § - 100,00

xzcc;nnmu REQUBHTED BY - .‘ . '. BDE ” 9d'0030246

Taxs § -

PIRST AMENDHENT 7O .

"HESTATEHENT AND AMENDMENT OF

DECLARATION OF
s

AND
FOR TANGLEWOOD WEST, A PLANNED COMMUNITY -



RECORDING REQUESTED -BY:.

AND WHEN RECORDED. MAIL, TO:"

NEULAND & NEULAND i
A Professional Law ccrpoxal:icn

“One Technology Drive, Suite I-803

Irvine,, California 92718

CERTIFICATE OF AMENDMENT
L
AND~ OF. ION OF

AND_RESTRICTIONS
or
WEST, 3 PLANNED.
ORANGE COUNTY, CALIPORNIA

WEEREAS, on dctohey: 24, 1977, as Document No. 31318 of the
official Kecords of the County.Recorder of Orange County, 2

and Amendn £ Declaration of ) .Conditions
and Restrictions for (“the Declaration") was recorded covering the
Planned Community of Taixg]:ewcad West Homeowners Assac’iaticn ("the
Association”} as described in the Declaration, and any annexations
therato, and
WHEREAS, in Article XvII, w, the
procedures for amending the Declaration are set forth, and
WHEREAS, the Members have now consented to an amendment of the
Declaration..

NOW THEREFORE, the President and Secretary of Tanglewood West

jation (Uthe Assoclation") hereby certify as

follows:



RECORDING REQUESTED BY
AND WHEN RECORDED MAIL TO:
NEULAND & NORDBERG . B
A Professional Law cuzpuration i
One Technology, Drive,’ Sulte Y-803
Irvine, california 92718

This mrst Anend.ment to the neclaration Is hade this’ _u_m_ day
of Decenber, 1994, by TANGLEWOOD WEST HOMEOWNERS .ASSOCTATION, A
cuimmiu General Non-Profit Corporatien (the "Assaciation") .

The . Asscc&aticn is.the fee owner of that ce:tain real
pzaparty described below (tha “Property")s:

{See legal descr.lption att:nchnd as Exhihit A
attached hereto)

B. fTha’ Association ha' ‘recorded and the Property is now
subject to that certain Restatement and Amendment of Declaration of
covenants, cénditions and Restrictions recorded on October 24, 1977
as Document No. 31318 of Official Records of the County of Orange,
ca ifomia ("Declaration"). P

C. The Association desires to amend Article 1, Section 21;
Article X to add paraqx:aphs (h). and (i); and.Article XI, Section X
and sectlon 2. - .,

D. Article XIII of the Declaration allows for the amendment
to said document by an affirmative vote of not less than seventy-
tive percent (75%) of the BAssociation membership,  and said
amendments were approved in writing by the members.,



NOW THEREFORE, the Association hereby daclaras t'hat:
ARTICLE I, SECTION 21: WSTRUGTURAL H.AINTEHM’CF XREAS" of

the Declaration is hereby amended by deleting the woxds "the putio
fences." Said paragraph is amender! to read as follows:

s ¢ shall mean, as

‘Structural Maintenance Areas
the same may from time to time "exist, the
exterior surface of all row residential
S

material of the townhouse structures, and the
sidewalks on the Lots (except within the Patio
Areas); Structural. Maintenance Areas shall
specifically’ exclude all glass surfaces,
landscaping within .the private patio ayeas;
nd patio covers or other-additions built or
waintained within. said private patio. area by
an owner. " Such excluded items shan be the
bility of the ouners . in
accordance with Article XI, Section 2.n

2. ARTICLE X, "DUTIES AND POWERS OF THE ASSOCIA"‘!ION" is
hereby Bnended te ldd. subsections (h) and (a) as follows:

w(hy" Fcrmulate and adopt rules and regulations
for the operation of the Common Areas and
facilities owned and controlled by the
Association.

(i) * Prepare and distribute the required operating
statement (budget) and financial statements in .
accordance with California law."

3. ARTICLE XI, “MAT! ection
1 and sectiun 2 are amended in theiy: entity to read as tollous.
"s_ggj;j n__ L. epance Obligations

ouners. Subject to the duty of the
Association to provide for maintenance as
provided in Article XI, Section 3, of this
Restated Declaration, it shall be the duty of
each owner, at his sole cost and expense,
subject to the' provisions of ‘this Restated
Declaration regarding Architectural Committee
approval, to maintain, repair, replace and
restore areas subject to his own exclusive
control, in a neat, sanitary and attractive
condition.



Aveas subject o the“exclusive control of bn.
owner shall be. deemed to incluﬂa, but are not.
1initad to the following:.

i

(a).;'one half (:./2) ount to’ maintain fences
adjacent to the  common xea per Arl:iclo x,
Sect. 1on 2,.(a).,5, below, . ‘

i

.glass. g

Electrical vh—ing' o hcmas, B elactrical
:ppéiances, air ccnults.onars, h:ate:s and
ucts. )

(d) Interior wallsf wan sl:uds, ceuings,
mouldings.and interiox' doors.:: -

(o) abing from. wuter eters to house and.
Enroughout cna hous

(f) ,utmctural integrity .exter'!.or doors
botl:on. homes and garages,: exterior. door
Xnobs, hinges and othexr hardware, and exteriox

oor’ , thresholds and - mouldings., . . . (Notes
lightweight security screen doors ' fabricated
of decorative design and in color harmony with
other. surrounding  structures are :allowable
upon’ request of the uchitectural cnmi.ttee.)

(g) Floors and floor coverings.

(h) Doorbell, dookbell switch and dcorbell
wiring, mailboxes.,

() Exterior 1light fixtuzes, plugs and
asscciated ‘wiring. e e

(j”) Pntio covers of othar addltiens, patio
decks, built and maintained with private
patios. Tila bars in patio area,

(k). Lendscaping surfaces within private patio
areas and individual fencing between patios.

(1) Pest control within units and patio area.
Each owner shall also be responsible for the .
repairs to the Structural Maintenance Areas
caused by ‘vandals or by tha willful or
negligent act of such owner, his family,

“



guests, tenants or invitees. In the event

that any owner shall permit any improvement,.
vhich is tha respunslbility ©f such owner to
maintain, to fall into disrepair or not be so .
mintained 50 as to create 2 dangeraus,

unsafe, 3 or

or - to .’ otherwi: se te this Restated
Declaration, the Haard shal!l. have ‘either the
right to seek any remedles at law'or in equity
which it may have, or upon thirty. (30). days
prior written notice to the owner of such lot,
the right, but not the duty, to correct such
condition’ and, after Notice of Hearing, to
enter upon such owner’s lot- to make such
repairs and to perform such maintenance, and
the cost thereof shall be charged to the
owner, - Sald ‘cost shall :-be - a * Special
Assessment and shall create'a‘lien enforceable
in the same manner as other assessments as set
forth 'in-the Rnstated Du;la\.‘au.cn."

. "Ssg&‘.iﬂn 2. uainsen ance__Obligations of
: o improvement, - excavation or
work which Ln any uay alters the Structural,

or 1 Facilities
Haintenance “areas ” from “their natural . or
existing state shall be made or done by .any
person - other than the Agsociation ‘or its
authorized agents, unless suck improvement,
excavation-or work is approved in uriting by
the Architectural Committee.

@ a:mmm_unns_mmau

The Association shall maint:ain, or provide for
the maintenance of all of the Common Arxea, and
all improvements thereon, <in good order and
repair. The Association shall 1likewise
provide the following maintenance
responsibility:

N (1) Painting of all exterior surfaces of
all dwellings, garages, clubhouse, including
but not limited to wood trim, exterior door
(house ‘and garage), stucco, ‘iron trim-
including house numbers, fencing around pool
and clubhouse interior, kitchen and restrooms.

‘ (2)* Maintenance of all roofs (homes,
garages and clubhouse)

s



(3) Maintenance of shingles. (Includes
vreplac menc repalrs and/or,.stainmg.

' (4)° General repairs, plmnbing‘
alectrleal, clubhouse area.

( ). Maintenance of tenues in.common area
‘including Recreational Vehicle par)dng areas.’
Haintenance of Homeowners’ fences adjacent to
gmmon areas shau be funded equauy between

d tha.

b

{6)". Rep: airn anél :aplnaamsnt to- commonly
n.\:ond utlutias and any.‘and all utility
laterals and buudings not: listed previously.

Shnll lurthex wmaintain, xacunsemce,
replace and refinish any.paved surfaces in the .
Common -and/or Recreational Vehicle Areac,

'.l‘h Assoclatien shall. pxovld. all necessary
maintain
aml poriodicany replace uhen necessary the
‘trees,. plants, grass “'and “ other vegetation
which'is located on the common area and on an
owner’s lot up to the foundation lines of the
residential dwelling and up to the fences
;nrzounding the Patio Azaas. i

The Assouiation .shall prhvide necessary
repairs and replacement of. all assoclated
water and sprinkler systems.

© 1 Facilities Areas:

The Association shall keep in good order and
repair and provide all maintenance for the
. pools and supporting pumps, heaters, filters,
etc., per the Orange County  Health
Regulations, playground and  playground
equipment, restrooms, kitchen and the 1ncenor
of the clubhouse."...

AL of the .’.oregeinq obligations of the
ciation shall when and in
such manner as the Board ot Directors of the

to be appropx:iate. "



“Declaration; ‘to’the extent ho
. shall remain in .full force and

4. All otheti ternd ' of

"has . executed this
1rst. above. written.

WITNESS ' WHEREOY; " 'the . Assoolntids
Amsndment to tha Declaration as ‘af, ‘the dat

“wANGLEWOPD WEST Hol
A califdrhia Non-P!

Director .. *

Director :




STATE OF CALIFORNIA ) .
88

COUNTY OF ORANGE )

n De [0, 1994 4, before ms JAMES =YEL, s
Nntnry Public ‘personally am:eauﬂ \J

. P (or proved to me
on the bagls of satisfactory evidence) to be the pazscm(s) vhose
name(s); g subscribed to the within in; d acknowledged
to me t“'@ he/they executy ame. i.n(!!‘ her/their authorized
capacity(iesy, and that by /her/the signature(s) on the

instrument the person(s), or the entity upon behalf of which the
. person(s) acted, executed the instrument.

E 7 TN f
St & JAMESK HEYER
nature ) S0 dimas g
. 2t /] Notoy Public = Caifomia £
S@i.2/  ORANGECOUNIV
3 SE2 iy Comm. Expires 5EP &, 1997 [

STATE OF CALIFORNIA )

8s '
COUNTY, OF ORANGE  }
on 5010, 1999, 1994, be, ne ME £veg
Notary FUb1if pafsonaily 72

{oF proved to me
on the s of satisfactory evidence) to be, the person(s) whose
nama(s) e subscribed to the within in: ment and acknowledged

?she/they .executed same inhisYher/their authorized
capacity(i @

. and that by/TisVher/théIr signature(s) on the
instrument the person(s), or entity upon behalf of which the
person(s) acl:ed, executed the instrument.

y\ and and 27-;“1 seal.
P L/, ’

My Comvm. Explres SEP 6, 1997
e



* “RECORDING REQUESTED BY, AND
WHEN RECORDED, UATL TO:

FULOP, ROLSTON, BURNS
& MCKITTRICX (DGB) .-
4100 MacArthur Boulevard
Post Office Box 2710
Newport-Beach, California 92663

{Space Above for Recorder 's Use]
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& McKITTRICK (DGB)
4100 MacArthur Boulevard
P. 0. Box 2710
!lewport Beach, California 92563

{Space Above Eor Recorder's Use)

RESTATEMENT AND AMENDMENT
© o op
OECLARATION OF Anp

FOR
WGELEWOOD WEST, A PLANNED COMMUNITY

THIS oF «
Declaration”) is executed by the undersigned to be effective upon
its recordation in the Office of the Orange County Recorder and
is daked for ldentification purposes this _ day of _

PREAUBELSE: .

A. VAL HOMES INC., a California corporation, executed a
Declaration 'of Covenants, Conditions and Restrictions for
TANGLEHOOD WEST, a Planned Residential Community ("Properties”)
on March 7, 1969 (“"Declaration"). The Declaration was recorded
on March 13, 1969, as Instrument Ho. 6605, in Book 8898, pages
346, et sed., of Official Records.of Orange County, Caleomxa.

Article XIII, Section 5 of the Declaration provides that
the Declaration may be amended only by an affirmative vote of not
less than seventy-five percent {75%8) of the Owners of Lots in the
Properties (as heretofore and hereinafter defined). The under-
signed constitute at least seventy-five percent (75%) of such
Owners and execution of this Restated Declaration constitutes a
certification by Such Owners that they have aporoved the provi-
sions hereof.
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Article XIIX, Section 6 of the Declaration further pro-
vldes that as long as Val Homes, Inc. is the owner of jore than
twenty-five percent (25%) of the Lots comprising the Propertlies,
the prior approval of the Federal Housing Administration ("FHA")
or the Veterans Admiristration ("VA*} is required in order to
amend the Declaration. Val Homes, Inc. does not own any Lots in
the Properties and, accordingly, the approval of neither the VA
nor the FHA has been sought with respect to the amendments con-
tained in this Restated Declaration.

t is the desire and the intent Of the undersigned to
anend he Deciacation (1) to elininace any reference to Val Homes,
Inc. now that Val Homes, Inc. no longer owns any Lots in the Prop-
erties and (2) to bring the document more into 2lignment with the
policies and procedures of various lending agencies, varticularly

the Federal Home Loan Mortgage Corporation ("FHLHC*) and the Fed-
eral Natlonal tortgage Association ("PNAAT). In order to reduce

e conveni parties, the
undersigned ioh to_restate enti(ely the Declaration as hereto-
fore amended from time to time and as amended herein, such that
the within Restated Declaration shall retain the relative recorda-
tion priority date of the originally recorded Declarztion and any
amendments thereto which shall remain in effect to the extent not
amended herein.

E. This Rest t and is to create
equitable servitudes and covenants running with the Properties
to assist in the coordination and protection of a mester plan for
an entire Planned . This tion will apply
to all of the Properties.

F. The undersigned hereby declare that the Declaration is
amended and modified by the within Restated Declaration such that
t‘\e within Restated Declaration will maintain the same lien prior-

¥ date as the orlginally cecorded beclaration and any anendnents
thareto which in effect to the extent not amendad here

§;1) the undersigned heraby declare that the Properties are
and shall be held, sold,
leased, used, occupied and improved subject te the following uni-
form restrictions, covenants, limitations, easements, conditions
and equitable servitudes, all of which are declared and. agreed
to be in furtherance of a general plan for the protection, main-
tenance, improvement and sale of the Properties, or any portion
thereof, and to enhance the value, desirability and attractive-
ness of the Properties. The covenants, conditlons and restric-
tions set forth herein shall run with the Properties, shall be

-2-
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binding upon all pecsons having or acquiring any right, title or
iatacest in the Properties or any part thereof; shall inure to
the benefit of every portion of the Properties and any interest
therein; and shall inure to the benefit of and be binding upon
each Ouner and his respective successors in interest and may be
enorcea by any Owner or his suscessocs in interest, or'by the
Association.

. ARTICLE T
N DEFINITIONS

Section 1. “Restated Declaration® shall mean this instru-
mcnt h may be amended from time to time.
*Association® shall mean and refer to TAHGLEWOOD
WEST RS ASSOCIATION, a nonprofit corporation, its succes—
sors and assigns.

Section 3. “Board* shall mean the Bosrd of Directors of
the ASsociation, elected in accordance with the By-Laws of the
Association..

Sectjon- 4 “Articles* shall mean the Artitles of Incorpo-
ration for the Association which have been filed in the office
of the Secretary of State of the State of California, as such
articles may be amended from time to time.

Section 5. “By-Laus“ shall mean the Amended and Restated
By~-Laws 0f the nssoc tion 25 adopted by the Board and approved
by the membershiy of the .\ssaclation, as such By-Laws may be
amended from time to time. A

Secti.c 6. "I__nk - s‘mll mean all structures and
appurten eV d kind, including but not
Tinited to buudtng,, ouebundings, “alkways, bicyele trails,
sprinkler pives, garages, swimming pools, recreational facili-
tlies, roads, driveways, parking areas, fences, screening halls,
cetaining walls, stairs, decks, 1
plantings, planted trees and shrubs, poles, signs, atorior ane’
comﬂtmning and water—softener fixtures or cqulpment.

section 7. £ shall mean the annual charge
againsSt each Owner enting a portion of the
total, ordinary costs ot maintalning, Seepaliing, replacing, man-
aging and overating the Properties, which are to be paid uniformly
and equally by each Owner to the Association, as provided herein.

" ular Ass
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Section 8. “Special Assessment” shall meaa a charge against
a partlcular Owner and his Lot, directiy attributable to the Own~
er, equal to the cost by.the Association for corrective action,
pursuant to the provisions of this Restated Declaration.

Section 9. “Reconstruction Assessment” shall mean a charge
against each Owner and his Lot, representing a portion of the
cost to the Association for reconstruction of any portion of the
Inprovements on the Properties pursuant to the provisions of
this Restated Declaration.

Section 10. *“Capital Improvement Assessment” shall mean a
charge against each Owner ant S Lot, representing a portion of
the costs to the Association for imstallation or construction
of any Improvements on any portion of the.Common Area which the
Association may from time to time authorize, pursuant to the pro-
visions ‘of this Restated Declaration.

Section 11; “Properties” shall mean 21l of the real prop-
erty described in the beclaration or any supplementary Declara-—
tion heretofore recorded pursuant to Article II, Section 4 of the
Declaration, and any additlons thereto as may hereafter be brought
within the jur of the iation to Article
II of this Restated Declaration.

Section 12, “Common Area® shall mean all real property
owned by the Association for the common use and enjoyment of the
members of the Association.

Sectidn 13. "Lot" shall mean and refer to a recorded Lot
within the Properties or any other Properties annexed pursuant
to this Restated Declaration upon which there has beén or will
be constructed a single-family ‘residence, but shall not mean or
include any common area lot nor public streets and alleys.

Section 14. "Member" shall mean and refer to every person
or entity who holds membership in the Association.

Section 15. "Owner" shall mean and refer to the record
owner, whether one Or mote persons or entities, of a fee simple
title to any Lot which is a part of the Properties, including
contract sellers, but excluding those having such interest merely
as security for the performance of an obligation.

. Section 16. “Dwelling Unit" shall mean and refer to any
portion of a building located on 2 Lot designed and intended for
use and occupancy as a residence by a single family.

—gm
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Section 17. “FHA" shall mean the Federal Housing Rdnlnlst(a-
tion;” "VA" shall mean the Veterans Administration.

Section 18. “Mortgage” shall mean the cnnveyance of any
Lot or other portion of the Properties to secure the performance
of an obligation, which conveyarice shall be void upon the due
performance of said obligation,

Section 19. *“Mortgagee® shall mean a parson or entity to
whom a mortgage is made; “Mortgagor® shall liean a person ocr entity
vho mortgages his of its property to another (i.e., the maker of

a mortgage).

©  Section 20. Wherever the word "Deed of Trust* is used heraxn,
it shall mean and be synonymous with the word “Hortgage", and t
dane may be used interchangeably with the same meaning; and Sihas
wise the word “Trustor® shall be synonymous with the word “Hort-
gagor*; and the word "Beneficiary™ shall be synonymous with the
word “Hortgagea®.

Section 21, “Structural Maintenance Areas® shall mean, as
the same may from time to time exist, the exterior surface of all
row residential townhouse structures, the patio fences, the exte-
rior roofing material of the townhouse structures, and the side-
walks on the Lots (except within the Patio Areas); Structural
Maintenance Areas shall specifically exclude all glass surfaces,
landscaping within the private patio aceas; and patio covers or
other additions built or mainteined within said private patio
area by an Owner. Such excluded items shall be the responsi-
bility of the respective Owners in accordance with Article XI,
Section 2. i

The aforcsaid definitions shall be applicable to this
Restated Declaration and also to any Supplemental Declaration
(unless the context shall prohibit), filed pursuant to Article
II hereof B

. ARTICLE II
ANNEXATION OF ADDITIONAL PROPERTIES

Adcitional properties may be annexed to and become subject
to this Restated Declaration by any of the methods set forth
hereinbelcw in this Article, as follows:

Section 1. Annexation Pursuvant to Approval. Additional
real property may be annexed to the Propertles and brought within

the general plan and scheme 3f this Restated Declaration upon the

-5t
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appeoval by vote of weikten consent of Hembers enticled to exer-

ice no less than seventy-five percent (75%) of the voting power
of the Association. Upon such approval, the Notice of Addition
of Territory described in Section 3 of this Article shall be exe-
cuted by two officers of the Association, signifying that the
requisite approval of Hembers has been obtained.

ction 2. Mergers or Consolidations. Upon a ferger or
consondanon of the Association with another association, as
provided in the Acticles, its properties, rights and obligations
may, by operation of law, be transferred to another surviving
or consolidated association or, alternatlvely, the propen:ies.
rights and r associati
of law, be added to the properties, rights ana obnqauons of
the Association as a sutrviving corporation pursuant to a merger.
The surviving or consolidated association may administer the cov-
enants and restrictions established by this Restated Declaration
within the existing property, together with the covenants and
restrictions established upon any other properties, as one, scheme.

. Sectjon. 3. Notice of Addition of Territory. 'xhe additions
authorized under the foregoing Sectlons shall be made by £iling
of racord a Notice of Addition of Territory, or other oimilar
instrument, with respect to the additional property which shall
be executed by the owner thereof and shall extend,the general
plan and scheme of this Restated Declaration to such added prop-
erty. The Ellinq of recatd ot said Notice of Addition shall

i of the added property
described thereln, and thezaupon said added property shall become
and constitute a part of the Properties, become subject to
Restated Declaration and encompassed within the general plan and
scheme of covenants, conditions, restrictions, reservation of
easements and equitable servitudes contained herein, and become
subject, to the functions, powers and jurisdiction of the Associa-
tion; and the owners of Lots in said added property shall auto-
matically become members of the Association. Such Notice of
Addition may contain such additions and modifications of the
covenants, conditions, restrictions, reservation of easements
and equitable servitudes contained in this Restated Declaration

s may be necessary to reflect the different character, if any,
of the added property, and as are not inconsistent witlr the gen-
eral plan and scheme of this Restated Declaration. In no event,
however, shall such Notice of Addition, merger or consolldation
revoke, modify or add to the covenants, conditions, restrictions,
reservation of easements, or equitable servitudes established
by this Restated-Declaration as the same shall pertain to the
real -property originslly covered by this Restated Declaration.

v



m‘e'un 10598

ARTICLE III
HEMBERSHIP

Section 1. Membership. EBvery person or entity who.is 2
record owner of a fee or undivided fee interest in {ny Lot which
is subject by covenants of record to assessment by the Associa-
tion, shall be a member of the Association. The foregoing
not intended to_include persons or entities who hold an interest
merely as security for the pecformance of an obligation. No Quner
shall have more than one membership., Hemberships in the Associa-
tion shall not be assignable, except to the successor in interest
of the Owner, and every member shall be appurtenant to and may
not, be separated from the fee ownership of such Lot. Ownership
of ‘such Lot shall be the sole qualification for membership.

Section 2. Transfer. The membership held by any Owner of
a Lot shall not be transferred, pledged or alienated in any way,
except upon the sale or encumbrance of such Lot, and then only
to the purchaser or Hortgagee of such Lot. Any attemdt to make
a prohibited transfer is void, and will not be reflected upon
the books and-records of the Association., A Xember who has sold
his Lot to a a to purchase
shall be entitled to delegate to such contract purchaser his
membership rights in the Association. Such delegation shall be
in writing and shall be delivered to the Dodrd before such con- _
tract purchaser may vote. However, the contract seller shall
remain liable for all charges and assessments attributzble to
his Lot until record title to the Lot sold is transferred.

ARTICLE IV
» VOTING RIGHTS

tiembers shall be entitled to ome (1) vote for each Lot in
which they hold the interest required for membership. When rmore
than one person holds such interest or interests in any Lot
(“Co-owner"), all such Co-owfers shall be Hembers and may attend
any meetings of the Association, but only one such Co-owner shall
be entitled to exercise the vote to which the Lot is entitled.
Such Co-owners may from time to time all designate in writing one
of their number to vote. Fractional votes shall not ba allowed,
and the vote for each Lot shall be exercised, if at 211, as a
unit. Where no voting Co-owner is designated or if such desig-
nation has been revoked, the vote for such Lot shall be exercised
as the majority of the Co-owners of the Lot mutually agree, Un-
less the Board receives a written objection from a Co-owner, it

-7
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shall b voting 13
tng with the censent of h!s or her cc-owners. No vote shell be
cast for any Lot where the majority of the Co-owners present [
person or by proxy and representing such Lot cannct agree to
said vote or other action. The non-voting Co-owner or co-owners
shall be jointly aad severally responsible for all of tI

gations imposed upon the jointly owned Lot and shall be enhitled
to all other benefits of ownership. All agreements and deter-
minations lawfully made by the Association in accordance with
the voting pezcentages established herein, or in the By-Laws,
shall be deemed to be binding on all Owners, their successors
and assigns. Said vo!:inq rights shall be subject to the restric-
tions and limitations provided in this Restated Declaratien, the
Articles and By-Laws.

ARTICLE V

PROPERTY RIGHTS IN THE COMMON PROPERTIES

tion 1... Members' Easements of Enjoyment. Every Hembu
shall Eave @ right and easement of Ingress an egrass and o
enjoyment in, to and over the Common Area, asemen

such
ahall be appurtenant to and shall pass with e tite oo every
Lot, subject to the following provisions:

(a). The right of the Association to reasonably
limit the number of guests of Hembers using the
‘Common Area facilities.

(o) The right of the Association to establish
uniform rules and regulations pertaining to the use
of the Conmon Area and the recreational facilities
thereot.

{c)} The right of the Association to charge
uniform and reasonable admission and other ‘fees for
the use of any recreatfonal facility situated upon
the Comnon Area.

(4) The right of the Association in accordancé
with its Articles of Incnrpntat!on By-Laws and this
Restated Declaratfon, with the vote or written assent
©Of two-thirds (2/3rds) of the vating pawer of Hembers,
to borrow money for the purpose Of imoroving the Com-
mon Area and facilities and in aid thereof, and, sub-
ject to the provisions of Article XVI of this Restated
Declaration, to mortgage, pledge, deed in trust, or

.
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hypothecate any or all of its real or perconal prop-
erty as sccurity for money borrowed or debts incurred,
provided that the rights of such Mortgagee shall be
subordinated to the rights of the Ownerc.

(e) The right of the Association to suspend: the *
voting rignts and right to use of the recreational
Eacxlxtles by'a itember for any period durirg uhich

any assessment against his Lot remains unpe
delinquent; and for a period not Lo exceed :nucv (30)
days for_any single infraction of the posted rules
and regulations of the Association, provided that any.
suspension of such voting rights or right to.use the
recreational facilities, except for failure to pay
dssessments, shall be made only by the Board, after
notice and hearing given and held in accordance with
the Sy-Laws.

(f) Subject to the provisions of Article AVI of
this Restatad Declaration, the right of the Associa-
tion to dedicate, release, alienate or tramsfer all or

. any part of-the Comwon Area to any public ageacy,
authority, or utility for such purgoses and subject to
such conditions as may be agreed to by the Hembers.
do such dedication, release, alienation or :ransfer
shall be effective unless an instrument signed
Members entitled to cast two-thirds (2/3rds} of the
voting power of the Association has been recorded,
agreeing to such dedication, release, alienation or
transfer, and unless written notice of the prozosed
action is sent to every Member mot less than thirty
(30) nor noce than sixty (60) aays in advance:

{g) The right of the Association (by action of
the Board) to reconstruct, replace or refinish any
Improvemant or portion thereof upon the Common Area,
in accordance with the original design, finish or
standard of construction of’ such, Improvement, or of*
the general Inprovements within the ?ropartles, as the
case may bej and not in accordance with such ori:
design, Linish cr standard of construction only wi n
the vote or written consent of the Owners holding
seventy-five percent (75%) of the voting pover of the
Association.

{n) _The right of the Asscciation to replace
destroyed trees or other Vegetation and plant trees,
shrubs” and ground ‘cover ugon any portion of the Comion
Area.
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Section 2. Deleaatiom of Use.- Any Hember nzy delegate, in
ac:crdam:e “with the Sy-Laus, his right of eajoyment to the Comion
Azzz and facilities to the members of his f2nily, his tenants, or
contract purchasers who reside in his Owelling Unit

n 3. Haiver of Use. ilo Hember mav exz.,.:zt himself from
xxﬂxxcchr_assessn-nts duly levied e Association,
nor release the Lot cwaed by him from the liens =n1 chatges hereof,
by waiver of the use and enjoyment of the Comnon Area 2nd th:
facilities thereon or by abandonnent of his Lot, or any otne:
property in the Properties.

Section 4. Taxes. Bach Owner shall execute such instruments
and take such action as may reasonably be specified by the Associ-
ztlnn to obtain separate real estate tax assessment of each Lot.

£ any taxes or ascessments may, in the opinion of the Association,
neve(thuless be a lien on the Coanon Area, or any part thereof,
they may be paid by. the Association and each Owner shall be obli-
gated to pay or to reimburse the Association for, as the case may
be, the portion of the taxes and assessments assessed by the
County Assessor or other taxing authority against the Common Area
and attributable to his oun Lot and interest in the Common Area. .

ARTICLE VI .

COVENANT FOR MAIATZNANCE ASSESSMENTS

Section L. Creation of the Lien and Perso: Osligation of
“gach Owner of a Lot in the Proper! by acceptance
of a deed therefor, whether or not it shall be so expressed in any
such deed or other conveyance,*hereby covenants and is deened to

coverant and agree to pay to the Association: (1) Regular Assess
J3ents or chacses, (2) Special Assessaants, (3) Capitsl Taprovewent

to be fixed, establashzd, and cuuected from tl'\! lo time as here-
inafter - with such interest
thereon and costs of collectien thereof, as hereinafter provided,
shall be 2 charge on the land and-shall be 2 cortinuing lien upon
the Lot against which each such assessment is made. Each such
2ssessment, together with such interest, costs, and reasonable
sttorneys‘ fees, shall also be the personal obligation of the
persan who was the Owner of such broperty at the time when thi
2ssesszent Fell due. Subject to the provisions of this Restated
beclaration protecting Eirst Hortgagees, the personal obligation
for delinquent assessment shall pass to the successors-in-title

of such Dwper. The 3oard of Directors shall establish no fewer
than two (2] seperate accounts (the “Tanglewood Maintenance funds™)

-10-
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into which shall be deposited al) mcnizs paid to the Association,
and from which disbursements shall bé wade, as provided hecein, in
the performance of functions by the Astociatlen under the provi—
Sione of this Restated Declaration. The Tanglewdad Haintenance
Punds shall include: (1) an Operating Fund fer cutrent expenses

£ the Association, and (2) a Common Area Reserve Fund for replace-
meats, vainting and repairs- (which would not reasonably be expected
to recur on an annual or less ireguent basis; of the Common Are.
facilities to the extent necessary under the provisions of this.
Restated Declaration. The Board of Directors shall not coamingle
any anmounts deposited into any of the Tanglewnod Yaintenance Funds
uith one another.

Section 2. Purpose of Assessments. The assessments levied
by the Assoc;:ticn all be used exclusively for the purpose of
promoting the recreation, health, safety, and welfare of the Hsn—

bers of the Association and, in particular, for the impro

and maintenance of the Propertxes, services and tacuities devoeed
to this purpose, and related to the use and enjoyment of the Com—
mon Area, and to the extent provided for herein, of the Dwelling
Units situated upon the Properties. Hawever. disbursensnts £rom
the Common Area Reserve Fund shall be made by the Board of Direc-
tors only for the specific purposes specified in this Article VI.
Disbursements from the Operating Fund shall be made by the Board
of Directors for such as are y for the

of its responsibilities herein for the common benefit af all of
the Owners, other than those purposes for which disbursements from
the Common Area Reserve Fund are to be used. Nothing in this Dec~
laration shall be construed in such a way as to permit the Associ-
ation to use any Assessments to abate any nuisince or annoyance
emanating from outside the boundaries of the Properties. Wothing
contained herein shall limit, preclude or impair the establishment
of additional Tanglewood Naintenance Funds by the Association, §o
long as the amounts deposited into any such Fund are earmarked for
spec!ticd purposes authorized by this Restated Declaration.

Section 3. Basis and Haximum of Regular Assessments, The
basis and maximum amolnt of the Regular Assessments shall be as

follows: .- -

2 (2} until January 1, 1978, the maxinum Regular
Assessment: shall not exceed thirty dollars (§30. 00)
per 10t per month.

From and after January 1, 1378, the maximum
Regular Assessment may be increased by the Soard above
the maximum Regular Assessment for the previous year,

-21-
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without a vote of the membership, in an amount which
shall not exceed the greater of (1) five percent (3%),

or (2) the percentagd by whick the U. S, Bureau of Labor
Statistics, Los Angelés - Long Beach Metropolitan Area,
all items Consumer Price Index, has increased over the
level of said Index as of the date the Regular Assess-
ment was last established. \

(c) From and after Januvary 1, 1978, the maximum
Regular Assesgrent may be increased by the Board of
Directors of the Association in an amount greater than
provided for in subsectfon (b} hereof for the next suc—
ceeding twelve (12) calendar months; provided that any
such change shall be first approved by the vote or writ-
ten consent of two~thirds (2/3) of the voting power of
the Association. The limitations hereof shall not apply
to any change in the maximum and basis of the assessments
undertaken as an incident to a merger or consolidation
in which the ion is to icip
under its Articles of Incorporation.

{d)’ After consideration of current maintepance
costs and future needs of the Association, the Board of
Directors may £ix the Regular Assessment at a lesser
amount than provided for above.

Section 4. Capital Improvement Assessments. In addition to
the Regular Assessments authorized above, the Association may levy
in any assessment year a Capital Improvement Assessment applicable
to that wear only, for the purpose of defraying, in whole or in
part, the cost of any construction or reconstruction, repair or
replacement of a capital Improvement or other such addition ugon
the Common Area, including the necessary fixtures and personal
oroperty related thereto, provided that any such Capital Improve-
ment Assessment shall require the prior vote or written consent
of two-thirds (2/3) of the voting power of the Association.

Section S. Damage to Common Area by Ouners. fThe foregoing
naintenance, Fepalfs or Fepiacanents WIENTn the Common Area aris-
ing out of or caused by the willful or negligent act of any Owner,
his family, guests, tenants or invitees shall be done at said Own-
er's expense or, after Notice and Hearing, 2 Special Assessment
therefor shall be made against his Lot; provided, however, that
the liability of an individval Owner for such damage to the Common
Acea shall not be absolute, but shall énly be that for which the
Owner is legally responsible under State law.

~12- .
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Section 6. Uniform Rate of Assessment. doth Regular, Capi~
tal Iuprovement and Reconstruction Assessments shall be fixed at

a uniform rate for all Lats; provided, however, that the Assacia~
tion may, subject to the provisions of Section 5 of this Article,
levy Special Assessments against selected Owners who have caused
the Associatios to incur specizl axpenses Gue to willful or negli~
geat acts of said Owners, their guests, tenants or- agent. ALl
Regular Assessments shall be collected on a regular bas he
Boatd of directors, at luc‘: frequency as the Board shall aetemine.

Section 7. Fixing Regular Assessments. Subject to the pro~
visions Section 3 hereof, the Board of Directors shall determine
‘and £ix the amount of the Regular Assessment agaipst each L
least thirty (30) days in advance of each assessment pusod, an
assessment period shall be deesed to be for the twelve (12) months
of each fiscal year as established from time to time by the Board.
Written notice of the assessment shall be sent to every Owner sub-
j?ct thereto. The due dates shall be established by the Board of
Directors. .

Section 8. Certificate of Payment. The Association shall,
upon demand, -furnish a certifxcate signe¢ by an officar of the
Association, ‘setting forth w! r the assessments an  specified
Lot have been paid, and the amount of e delinguency, ‘if any. A
reasonable charge may be made by the Board for the issuance of
these certificates. A properly executed certificate of the Asso-
ciation as to the status of assessments against a Lot is binding
ugon the Association as of the date of its Issuance.

‘Section 9. Budget Prevaration. The Board of directors shall
cause te be Prepared an annual balance sheet and operating state--
ment reflecting income 2nd exvenditures of the Association for
each fiscal year including deposits in and withdrawals from the
Comyon Area Reserve Fund and the Operating Fund, and shall cause
to be distributed a copy of each such statément to each Member.

At least sixty (€0) days prior to the beginning of each £iscal
year, the Boara of Directors shall prepare and distribute to the .
membership of the Asscciation, a written, itemized estimate (bud-
get} of che expenses to be incurred by the Association during such
year in performing ite functions under this Restated Declaration
{including a reasonable provision for contingencies and Geposits
into the Common Area Reserve Fund, lest any expected incone ard
accounting for any surplus Erom the prior year's respective Tangle-
wood Haintenance Fundj.

Each Regular shall constitute an of sep-
arate assessments for each of the Tanglewood Maintenance Funds,
reflecting an itemization of the amounts assessed and attributable

~13-
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to prospective deposits into the Common Area Reserve Fund, the
Operating Fund and any other Tanglewood Haintenance Fund estab-
lished by the Association. .If the estimated sums prove inadequate
for any reason, including nonpayment of any Ownar's Regular Assess—
ment, the Board may, at any time, levy supplementg.l' Regular Assess~
menis, subject to the provisions of Section 3 of this Article, for
any of the Tanglewood Haintenance Funds which shall be assessed
equally against the Owner of each Lot in the Properties.

Each Regular Assessment may be paid by the Owner to the Asso-
ciation in one check or payment or in separate checks, as payments
attributable to deposits into specified Tanglewood Haintenmance
Funds. In the event that any installment of a Regular Assessment
payment is less than the amount assessed and the payment does not
specify the Tanglewood Maintenance Fund or Funds into which it
should be deposited, the receipt by the Association from that
Owner shall bd credited in order of priority first to the Operat-
ing Pund, until that portion of the Reqular Assessment has been
satisfied, and second to the Common Area Reserve Fund.

Section 10. Exemot Property. The following property subject to
this Restatdd Declaration shall be exempt from the assessments createc
herein: (&) all properties Gedicated to and accepted by a local pubij
authority, and (b) the Common Area. . .

ARTICLE VII

Section 1. Effect of Non-Payment of Assessments: Remedies
of the Association. All installments Of Reqular AssessSments, Capi~
tal Improvement Spec or ion
Assessments not paid within thirty (30) daye after the due date
shall, at the election of the Board of Directors, bear interest
from the due date of such installment at a rate not to exceed the
then legal rate. If any installment of an assessment fs not paid
within fifteen (15) days after it is due, the Owner respansible
therefor may be reauired further by the Board of Directors to pay

a late charge which shall in no event exceed the greater of five
dollacs {$5.00} or five percent (58) of each delinguent installment.
The Association may bring an action at law against the Owner per~
sonally obligated to pay the same, or foreclose the lien against

the Lot., No Owner may waive or otherwise escapé liability for the
assessments provided for herein by non-ure of the Common Area or
abandonment of his Lot. If any installment of an assessment is

14~
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not paid within thirty (30) days after its due date, the Board may
2ail an acceleration notice to the Owner and to each Eirst Mort~.
gagee of a Lot which has requested”a copy of the notice.: The
notice shall specify (1) the fact that the installment is delin-
Guent, (2) the action reguired to cure the default, (3) a date,

Rot less than thirty (30) days from the date the notice is mailed
to the Ouwner, by which such default nust be cured, and (4) that
failure to cure the default on or before the date specified in the
notice may result in acceleration of the balance of the install-
ments of the assessments for the then current f£iscal year and sale
of the Lot. The notice shall further inform the Ouner of his right
to cure after acceleration and to bring a court action to assert
the non-existence of a default or any other defense of the Owner

to acceleration and sale. If the delinguent installments of
assessments and.any charges thereon are not paid in full om or
before the date specified in the notice, the Board at its option
nay declare all of the unpaid balance of the assessments for the
then current fiscal year to be inmediately due and payable without
further demand and may enforce the ccllestion of the fuil assess-
ments and all cherges thereon in any manner authorized by law and

this Restated. Decla:ation R
Ho nction shall be brought

Section 2. Notice of Assessment
to foreclose any assessment lien or t¢ praceed under the power of
sale herein provided, unless at least thirty (30) Cays has expired
following the date a Motice of Assessment is deposited in the
United States mail, certified or registered, postage prepaid, to
the Owner of the Lot,  and a copy thereof has been recorded by the
Association in the office of the County Recorder, in which
Properties are located; said Notice of Assessment musk
good*and sufficient legal Gescription of any such Lot, the record
Ouner or reputed Owner theredof, the amount claimed (waich may at
the Association's optlon include interest on the unpaid, assessment
at the legal rate, plus ré ees a
of collection in conntetion-with the debt securcd by safd lien),
and the name and address of the claimant. Such Wotice of, Assess-'
ment shall be signed and acknowladged by an officer of ‘the Asso-
ciation, and said iien shail'be prior to any declaration.©f hom:
stead recorded after the datz on-which thiz Restated Deglaration
is recorded. The lien shall continue until fully. paid or other~

wise satisfied.

Section 3. Foreclosurd Sale. Any such sale provided for
above may be conducted by the Board of Diractors, its attorneys
or other persons authorized by the Board in_accordance with the
provisions of Sections 2924, 2924a, 2024b, 2924c and 2924f of the
Civil Code of the State of Californla, or in with any

-15-
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similar statute hercafter enacted spplicable to the exercise of
powers of sale in mortgages and deeds of trust, or in any other
manner peraltted by law. The Association, through duly authorized
agents, shall have the power to b1d on the Lot 2t foreclosure sale,
2nd to acquire and hold, lesse, ortgage and convey the seme.

Section 4. Curing of .Default. Upon the tinely curing of an
dgfault or Rich s NotToe of Asscssment was filed b yy the Associal
tion, the officers thereof shall record an upnrcpriahe Release nf
Lien, upon payment by the defaulting Owner of a fee, -
mined by the Association, but not to exceed Fifty Dollars (sso un),
to cover the cost of preparing 2nd recording such release. A cer~
tificate executed and acknowledgsd by any two (2) members of the
Board ‘stating the indebtedness secured by the lisns upon any Lot
created hereunder shall be conclasive upon the Association and the
Owners as to ‘the amount of such indebtedness as of the date of the
certificate, in fayox of all persons who rely thereon in good
faith. Such gertificate chall be furnished to any Owner upon
request at a reagonable fec, not to exceed Ten Dollars ($12.00).

Section 5. Cumulstive Remedies. The assessment liens and
the rights £G foreclosure and sale thereunder shall be in addition
to and not in substitution for all other rights.and remedies whlch
the Association and its asgigns nay have hereunder and by law,
including a suit to recover 2 money judgment for unpaid aisess— .
ments, as above provided. e

Section §. Subordination of thes:nen: Liens. If any Lot
subject to a monetary lien craated by any provision hereof shall
be subject to the liem of a Eirst mortgage or deed of trust: (1)
the Eoreclosure of any lien created by .anything set forth in this
Declaration shall not operate to affect or impair the lien of such
mortgage or deed of trust; and (2) the foreclosure of the lien of
such mortgage or deed of trust or the acceptance of 2 deed in lieu
of the foreclosure by the mortgagee, shall nat overate to affect
or impair the lien hereof, except that the lisn hereof for said
charges as shall have accrued u> to the foreclosure or the accep-
tance of the deed in lieu of foreclesure’ shall be Subordinate to
the lien of the mortgage or deed of trust, with the foreclosura-

haser or deed~in-11 taking-title free of the lien
hercof for all said charges that have accrued up to the time of
the foreclosure or deed given in lieu of foreclosure, but subject
to the lien hereof for all said charges that shall accrue subse-
quent to the foreclosure or deed given in lieu of Eoreclosure.

16~
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ARTICLE VIIT

PARTY MALLS

he rights and duties of the Owners of Lots with respect to
Darty ualls shall be governed by the following:

Section 1. General Rules of Law ko Avolv. Each wall which
is constructed as a part of the original Gonstruction on the Prop-
erties, and any part of w‘dch is placed on the dividing line
between separate Lots, shall constitute a party wall, and with -
respect to such wall, each of the adjoining Owners shall assume
the burdens and be subject to an easement for that portion of a
party wall on his land and.be entitled to the benefits of these
resfrictive covenants; and, to the extent not inconsistent here-
with, the general rules of law regarding party walls and of lia-
bility for property damage due to negligence or willEul acts or
omissions shall apply thereta.

Section 2. Sharing of If any such
pdrty wall is damaged or des ct of one adjoin-
ing Owner or any of his agents, tenants ur guests or members of
his family (whether or not such act is neqligent or otherwise cul-
pable) so as to deprive the other adjoining Owner of the full use
and enjoyment of such wall, then the Lizst cf such Owners shall
forthwith proceed to rebuild and repair the same to as good condi-
tion as formerly, withovt cost to the adjoining Ouner.

nest ctio

her C: c

by Fire oc ueley. 1f any

troyea Fier casualty
or by some cause other than the act of one of the adjoininq owners,
his agents, tenants or family (including ordinary wear and tear s
and deterioration from lapse of time), then, in such event, both'
such adjoining Owners shall proceed Eorthwith to rebuild or repair
the same to as good candx:ion as formerly, at their joint and ecual
expense.

Sectio_~1. Other change . In.addition to meeting the other
requirements of thése restrictive covenonts and of any building -
code or similar regulations or ordinances, any Owner proposing to
modify, make additions to or rebuild his residence in any manner
which requires the extension or other alteration of any party wall,
shall first obtain the written consent ot the adjoining owner, and
the Architectural Committee.

of any Owner to contribution from any other Owner under this Arti-

cle shall be appu(tenant to the land and shall pass to such Owner's
successors in title

Section 5. Right to Contributjon Runs Wiith Land. The right

-17-
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Section 6. Dispute. In the event of a dispute between Owner:
with Tesoect to the repair or rebuilding of a party wall or with
respect to the sharing of the cost thereof, then, Ugon written
request of one of such Owners zddressed to the Association, the
matter shall be submitted to the Board of Directors who shall
decide the dispute, and the decision of the Board of Directors
n“\all be final and conclusive upon the parties.

ARTICLE IX
ARCHITECTURAL CONTROL

ction 1. Hembers of Committee. The Architectural Commit-
tee shau be composed oF the Board of Directors of the Association
or of three (3) or more tenresencauvu appointed by the Board,
all of whom must be Members of the Association. UNembers of the
Architectural Committee shall serve until their respective resig-
nation or removal by the Board. The Committee shall have the
right 'and duty to against which
to examine 'any request made pursuant to thils Article, in order to
ensure that the proposed plans conform harmoniously to the exterior
design and existing mate:gala of the buudinqs in the Properties.

Section 2. Review of Plans and ‘Specifications. The Commit-
tee shall consider and act upon any and all plans and specifica-
tions submitted for its approval under this Restated Declaration
and perform such other duties as from time to ti%e shall be
assigned to it by the Board, including the inspection of construc-

ion in progress to assure its conformance with plans approved by -
the Committee. No construction, alteration, addition, modifica-
tion, decoration, redecoration or reconstruction of an Improvement
m the Properties shall be commenced or maintained, until the

lans and soecifications therefor showing the nature, kind, shape,
helght, width, color, materlals and location of the same shall
have been submitted to the Committee and approved in writing by
the Committee. The Committee shall approve plans and specifica-
tions submitted for its approval only if it deems that the con-
struction, alte(utlons. or additlons contemnlated thereby in the

will he appearance of

the surrounding area Vot the Pzepn:igs as a whole, that the appear-
ance of any structure affected’ thereby will be in harmony Hith the
surrounding structures, that the construction thereof will n
detract from the beauty, wholesomeness and attractiveness of the
Common Area or the enjoyment thereof by the iembers, and that the
upkeep and maintenance thereof will not become a burden on the
Association. The Committee may condition its approval of propo-
sals or plans and specifications on such changes therein as it

-18-
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deems appropriate, upon the agreement by the Person (referred to
in this Section 2 as 'applic‘nt') submitting the same to grant
appropriate iati the mai

thereof, or to xexnbnrue :he Association for the cost of mainte-
nance, or all three, and may require submission of "additional
plans and specifications or other information prior to aporoving
or disapproving material submitted, The Committee may also issue
rules or guidelines setting forth procedures for the submissions
of plans for approval, reqguiring a2 fee payable to the Association
to accompany each application for approval, or additional factors
which it will take into consideration in revieving submissions.
The Committee may provide that the amount of such fee shall be
uniform, or that it be determined in any other reasonsble manner,
such as by the le cost of the
oF additiens contemplated, pruvidcd that in no. event shall each
fee exceed Fifty Dollars ($50,00). The Committee may require
such detail in plans and specifications submitted for its zavlew
as it deems proper, including, wibhout limitation, floor plans,
site plans, vlans, el and description
or samples of exterior material and colors. Until receiot by the
Committee of any required plans and specifications, the Committee
may postpone review of any plans submitted for approval. Deci-
sions of the Committee and the reasons therefor shall be trans-
mitted by the Committee to the apolicant at the address set forth
in the application for approval, within thirty (30) days after
receipt by the Committee of all materials required by the Commit-
tez. Any anplicatlon submitted pursuant to this Section 2 shall
be deemed approved, unless written disapproval or a request for
additional information or materials by the Committee shall have
been transmitted to the applicant within thirty (30) days after
the date of receipt by the Committee of all reghired materials.

Sectio;

3. No Waiver of Future Approvals. The approval of
the Commiftes to any proposals or plans and specifications or
drawings for any work done or proposed or in connection with any
other matter requiring the approval and consent of the Committee,
shall not be deemed to constitute.a waiver of any right to with-
hold approval or consent as to any similar proposals, plans and
specifications, drawings or matter whatever subsequently or addi-
tionally submitted for approval or comsent.

Section 4. Compensation of Members. The members of the
Conmittee shall receive no compensat{on £or services rendered,
other than re fo re by them in the
performance of their duties hereundet.

-39~
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tion 5. Correction of Defects. Inspection of work and

Sect
correction of defects therein shall proceed as follows:

{a) The Committee or its duly authorized repre-
sentative may at any time inspect any Improvement for
which approval of plans is required under ttis Article
1xX; provided, however, that the Committee's right of
inspection of Improvements for which plans have been

and h 160)
days after such work of Improvement shall have been
completed and the respective Oiwner shall have given
written notice to the Committee of such completion.
The Committee's rights of inspection shall not termi-~
nate pursuant to this paragraph in the event plans
for the work of Improvement have not dreviously 'been
submitted to and approved by the Committee. If, as
a result of :such inspection, the Committee £inds that
such Improvement was done without obtaining approval
of the plans therefor or was not done in substantial
compliance with the plans approved by the Committee,
it shall notify the Owner in writing of failure to
comply with this Article IX within sixty (60) days
from the inspection, specifying the particulars of
noncompliance. The Committee shall have the author-
ity to require the Owner to take such action as may
be necessary to remedy the noncompliance.

(b) If upon the expiration of sixty (§0) days
fron the date of such notification, the Owner shall
have failed to remedy such noncompliance, the Commit~
tee shall notify the Board in writing of such failure.
Upon Notice and Hearing, as provided in the Sy-Laws,
the Board shall determine wiether there is 2 noncom- .
pliance and, if so, the nature thereof and the esti- =
mated cost of correcting or removing the saze. If a
noncompliance exists, the Owner shall remedr or remove
the same within a period of not more than foriy~five :
(45) days from the date that notice of the Board rul- :
ing is given to the Owner. If the Owner does not H
comply with the Board ruling within such period, the
Board, at its option, may record a notice of noncom-
pliance in the Office of the County Recorder of
Orange County and may peacefully remove the noncom-
plying Improvement or othetwise peacefully remedy
the noncompliance, and the Owner shall reimburse the
Association, upon demand, for all expenses incurred ;
in connection therewith. If such expenses are not i
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promptly repaid by the Owner to the Association, the
Board shall levy a Speclial Assessment against such
Owner for reimbursement as provided in this Restated
Declaration. The right of the Association to remove
a noncomplying Improvement or otherwise remsdy the
noncompliance shall be in addition to all other
rights and remedies which the Association may have
at'law, in equity or in t'ﬁs Restated Declaration.

) If for.any resson the Committee fails t
notl!y the Owner of any noncompliance with prev;ou»u
submitted and avproved plans within sixty (60) days
after receipt of said written notice of completion
from the Owner, the Improvement shall be deemed to be
in accordance with said approved plans.

Section 6. WNonliability of Com'l\ ttee Members. Nexthe( the
Committee, nor any member of the Committee, the Board nor their
duly authorized representative shan be liable to the Assacxanon,
or to any Owner for any loss, damage or injury acrising out of or
in any way connected with the performance of the Committee's dut-
ies hereunder, unless due to the willful misconduct or bad faith
Of the Committee. The Committee shall review and approve or dis-
approve all plans submitted to it for any oroposed Improvement,
alteration or addition, solely on the basis of aesthetic consider-
ations and the overall benefit or detriment which would Tesult to
the immediate vicinity and the Properties generally,” The Commit-
tee shall take into consideration the aesthetic aspscts of the
architectural designs, placement of bufldings, landscaping, color
schenes, exterior finishes and materials and similar: features.
The Committee's approval or diszpproval shall be based solely
on the considerations set forth in this Article IX, and the. Com~
mittee shall not be responsible for reviewing, nor shall its
approval of any plan or design be deemed approval of, any plan

. or design from the standpoint of structural safety or conformance
with building or other codes.

ARTICLE X . .

DUTIES AND POWERS OF -THE ASSOCIATION

In addition to the duties ‘nd pouars enumerated in its .
articles of Incorporation and Dy-Laws, or elsewhere provided for
harein, and without 1initing the genafality thereof, the Associa~
tion shalls

a) Own, maiptain, repair and otherwise manage
all of the Common Areas and all facilities, improve-
ments and landscaping thereon, and all other property
acquired by the Assoelation.
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(b) wHaintain the Lots and exterjors of the
improvements thereon in the manner and subject to the
limitations set forth in Article XI.

. (c) Pay any real and personal property taxes and
other charges which may be assessed against the Common
Areas.

(&) Have the authority to obtain, for the bene-
fit of all of the Lots and Common Areas, all commonly
metered water, gas and electric service and refuse
collection.

(e) Grant easements where necessary for utili-
ties and sewer facilities over the Common Areas to
serve the Common Areas and the Lots.

(£)  Haintain such policy or policies of insur-
ance as provided herein or as the Board of Directors
of the Association may further deem necessary or desir-
able-in furthering the purposes of and protecting the
interests of the Association and its members.

(g) With the approval of a majority of the vot-
ing power of the Association have the authority to
enploy a manager or other persons and to contract with

agents to perform -
all or any part of the duties and tesaunsibﬂiues of
the Association, provided that any contract with a per-
son or firm appointed as a manager or managing agent
shall be for a term not in excess of one (1) year, sub-
ject to cancellation by the Association for cause at
any time upon not less than thirty (30) days written
notice, and without cause (and without penalty or the
payment of a termination fee) at any time upon not less
than ninety (90) days written notice.

ARTICLE XI .

MAINTENANCE AND REPAIR OBLIGATIONS

ion 1. Maintenznce Obligations of Owners. Subject to the
duty o E the “Rssoclation to provide for malntenance as provided in
Article XI, Section 3, of this Restated Declaration, it shall be
the duty of each Owner, at his sole cost and expense, subject to
the provisions of this Restated Declaration regarding Architectural

22~
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Conmittee approval, to maintaln, repalr, reslace and restore
areas subject to his exclusive control, in a nest, sanitary and
attractive condition. Areas subject to the exclusive control of
an Owner shall be deemed to include, but not be limited to, the
interior and all glass portions of the Ouner's Dwelling. Unit and
the Patio Area on that individual Owner's Lot. Eﬁc‘! Owner shall
also be responsible for the repairs or replacenm: e Struc-
tural Maintenance Areas caused by vandals or by t'\e Hﬁllful or neg-
ligent act of such Owner, his family, guests, tenants or jnvitees.
In the event that any Owner shall permit any Improvement, which
is the responsibility of such Owner to maintain, to fall into dis-
repair or not to be so maintained so as to create a dangerous,
unsafe, unsightly or unattractive condition, or to otherwise vio-
late this Restated Declaration, the Board shall have either the
‘right to seek any remedies at law or in equity which it may have,
or upon thirty (30) @ays® prior written notice to the Owner of .
such Lot, the right, but not the dul’.y, to correct such condition
and, after Notice and Hearing, to enter upon such Owner's Lot to
make such repairs or to perforam such maintenance, and the cost
thereof shall be charged to'the Owner. Said cost shall be a
Special Assessment and shall create a lien enforceable in the

. same manner as other assessments as set forth in this Restated
+Declaration.

Sectlon 2. Haintenance Obligations of Association. No

tural Maintenance Areas from their natunl or existing state shall
be made or done by any person other than the Association or its
authorized agents, unless such Imorovement, excavation or work is
approved by the Atchitectural Committee in accordance with Article
IX hereof. The Association shall maintain, or orovide for the
maintenance of all of the Common Area and all' Improvements theceon,
including recreational facilities, in good order and repair, and,
subject to the maintenance .obligations of the Owners, shall like-
wise provide for the exterior painting and minor repair and reolace—
ment as necessary of the Structural Maintenance Areas, commonl:
metered utilities, and any and all utility laterals and buildlngs.
In addition to building maintenance, the Assoclation shall provide
all necessary landscaping and gardening to properly maintain and
periodically replace when necessary the trees, plants, grass and
other vegetation which is located on the Common Area and on an
Owner's Lot up to the foundation lines'of the residential dwelling
and up to the fences surrounding the Patio Areas. The Association
shall further maintain, reconstruct, replace and refinish any paved
surface in the Common Area. All of the foregoina obligations of
the Association shall be discharged when and in such manner as the
Board of Directors of the Association shall determine in their
judgment to be approprxate.
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Section 3. Damage and Destructfon Affecting Residences -
Duty to I Rede. If 211 or any jortion of any LOt or Dwe.
Onit is damaged or destroyed by fire or other casualty, it shall

be the duty of the Owner of s mt or Dwelling Unit to rgbulln.
repair or reconstruct said Dwell!nq Unit in a manner which wi
restore it substantially to its and condition hmedi—

stely orior to the casualty; provided, however, that if the Asso-
ciation is mazintaining a blanket policy of £ire insutance covering
the Dwelling Unit of such Owner in accordance with Article XV of
this Restated Declaration, then it shall de the duty of the Asso-
ciation to make such repalcs.

Section 4. Time Limitation. The Owner or Owners of any dam-
aged residence, the assoclation and the Architectural Committes
shall be obligated to proceed with all due diligence hereunder,
and the responsible party shall commence reconstruction within
three (3) months after the damage occurs and.complete reconstruce
tion within six (6) months after damage occurs, unless prevented
by causes beyond their. reagonable control.

ction 5.~ Access at Reasonable Hours. For the purpose
solely 3 pe:tom‘{ng the exterior maintenance authorized by this
Article, the ‘s agents or employ shall have the
right, after :easonable notice to the Owner; to enter upon any Lot,
or exterior of any Dwelling Unit at reasonable hours.

ARTICLE XII
UTILITIES

Section 1. Rights and Duties. The rights and duties of the
Ouners Of Lots within the Properties with respect to sanitary sewer
and water, electricity, gas and teleshone lines and facilities
shall be governed by the following:

(a) Wherever sanitary sewer house connections
and/or water house connections or electricity, gas, or
telephone lines are installed within the Properties,
which connections or any portion thereof lie in or upon
Lots owned by other than the Owner of a Lot served by
said connections,-the Owners of any Lot served by said
connections shall have the right, and are hereby granted
an easement to the full extent necessary therefor, to
enter upon the Lots or to have the utility companies
enter ugon the Lots within the Properties in or upon
which said connections, or any portion thereof, lie, to
repair, replace and gemerally maintain said connections
as and when the same may be necessary as set forth below.
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(b) Uherever sanitery sewer house connections
and/or water house connections or electricity, gas, or
telephone lines are instzlled within the Properties,
which connections serve mote than one Lot, the Owner of
each Lot served by said connections shall bé'entitled to.
the full use and en)ov'ne'\r. cE such portlens of said con-
nections as service his

. (c) In the event of a di.smlte between Owners with
respect to the repair or rebuilding of said connections,
or with respect to the sharing of the cost thereof, then,

‘- upon written request of one of such Owners addressed to
the Assoclation, the matter shall be submitted to the

“  Board of Directors who shall decide the dispute, and the
decision of the Board shall be final and conclusive on
the parties.

n_2. Easements. FEasements over the Common Area for

the in: stan'_i‘on and maintenance of electric, telephone, water,
gas, and sanitary sewer lines and facilities, and for drainage

facilities as shown on the recorded map of the Properties, and as

may be hereafter required or needed to service the Propertles, are
hereby reserved to the Association, together with the right to
grant and transfer the same.

ARTICLE XIII
USE_RESTRICTIONS

In addition to all other covenants contained herein, the use
©f the Properties and each Lot therein is subject to the following:

n 1. Single Family Residence. None of the Lots shall
be used except for residential purposes. No building shall be
erected, altered, placed or permitted to remain on any such Lot
other than a row or townhouse used as a single-family dwelling,
and no such building shall éxceed the height above ground level
specified in the original plans and specifications {on file with
the FHA or VA and the City of Cypress, as the case may be) for the
improvements to be erected on each Lot. No Lot shall ever be used
or caused to be used or allowed or authorized in any way, dl(ectly
or indirectly, for any business, commercial, manufacturing, me
cantile, storing, venging, of other such mon-residential pucposes.

Section 2. Sians. Mo sign o biliboard of any kind shail be
displayed to the pul view on any vortion of the Properties or
any Lot, except one sign for each buxxazng site, of not more’ than
eighteen (10) inches by twenty-four (24) inches, advertising the
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1 sign of
ling Units

property for sale or rent. One additienal directi
cquivalent dinensions may be displayed for those e
not visible from the street.

Section 3. Nuisances. No noxious or offensive activity shall
be cafried on upon any Lot or any part of the Properties, nor shall
anything be done thereon which nay be, or may becoms, an annoyznce
or nuisance €o the neighborhood, or which shall in eny way inter-

fece with the quiet enjoyment of each of the Owners of his respec~
tive Dwelling Unit, or which shall in any way lncreass the rate of
insurance.

Section 4. No structure of a'temporary character, trailar,
basement, tent, shack, garage, barm or other out-building shall
be placed upon any portion of the Properties, either temporarily
or permanently. No garage, trailer, camper, motor home or recrea-
tional vehicle shall be used on any Lot at any time as a residence,
either-temporarily or permanently. .

Section 5. Parking and Vehicular Restrictions. No recrea-
tional vehicle, trailer, camper unit, motor home, boat, aircraft
or similar vehicle or equipment shall be permitted to remain on
any portion of the Properties, except in a garage or carport or
upon a packing area designated for such use by the Board of Direc-
tors. No Owner shall conduct major repairs or major restorations
of any motor vehicle, boat, trailer, aircraft or other vehicle
upon any portion of any Lot or ugon the Common Area, except wholly
within the Owner's garage, and then only when the garage coor is
closed; provided, however, that such activity shall at no the be
permitted if it is determined by the Board or its agent to be
nuisance,

Section 6. No animals, livestock or poultry of any kind,
shall be raléed, bred or kept on any Lot, except that dogs, cats
ot other household pets may be kept on the lots, orovided they are
not kept, bred or maintained for any commercial purpose, or in
unreasonable numbers. Notwithstanding the foregoing, no znimals
or foul may be kept on the Properties which result in an annoyance
or are obnoxious to residents in. the vicinity.

Section 7. WNo oil drilling, oil development operations, oil
refining, quarcying, or mining operations of any kind, shall be
permitted upon or in any Lot, nor shall oil wells, tanks, tunnels,
or mineral excavations or shafts be permitted upon the surface of
any Lot or within five hundréed (500) feet below the surface of the
Properties. Wo derrick or other structure designed for use in
boring for water, oil or natural gas shall be erected, maintained
or permitted upon any Lot.
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Section 8. All rubbish, trash and qarbaga shall be regularly.
removed ffom the Properties, and shall not be allowed to accumulate
thereon. All clothesllnes, retuse containers, woodpﬂ.es, storage
areas and shall be or: jpon any Lot,
Sniess obscared rba view of a30ining: Lots and streets by a fence
or appropriate screen approved by the Architectural Committee.

ARTICLE XIV .

Damage to or destruction of all or any portion of the Common
Area shall be handled in the following manner, notwithstanding any
provision in this Restated Declaration to the contrary:

(a) In the event of damage or destruction to the
Conmon Area, and the insurance proceeds are sufficient
to effect total restoration, then the Association shall
cause such Common Area to be repaired and reconstructed
-substantially as it previously existed.

(b} " 1f the insurance proceeds are within Ten Thou-
sand Dollars {$10,000.00) or less of being sufficient to
effect ‘total restoration to the Common Area, then the
hssociation shall cause such Conmon Area to be repaired

2nd y as it pi ly existed,
nd the difference between the insurance suocuds and
the actual cost shall be levied as a Reconstruction
Rssessment equally against each of the Lot Ouners.

»{c) If the ent
more than Ten Thousand Dollars (§10, 000.00) to effoct
total restoration to the Common. Area, then by written
consent or vote of a majority of the voting power of the
Association, the Members shall determine whether (1) to
rebuild and restore in substantially the same manner as
the Improvements existed prior to damage and to raise
the necessary funds over the insurance proceeds by levy-
1ng equal Reconstruction Assessments against all L

(2) to rebuild and restore in a way which ntilizes all
available {nsurance proceeds and an additional amount
not in excess of Ten Thousand Dollars ($10,000.00), and
which {5 assessable equally to all Owners but which is
less expensive.than replacing these Improvements in sub-
stantially the same manner as they existed prior to being
damaged, or (3) subject to the provisions of Article
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XVI, to not rebuild and to distribute the available
insurance proceeds equally to the Owners and Mortgagees
Of the Lots as their interests may appear.

(d) Each Member shall be liable to the Association
for any damage to the Common Area which may de sustained
by reason of the negligence or willful misconduct of
sald Member, or the Pecrsons deriving their rﬁght and
easement of use and enjoyment of the Commdn Area from
said Hember, or of his respective Family and guests,
both minor and adult. The Association reserves the
right, after Notics ard Hearing, to charge a‘Special
Assessment equal to the increase, if any, in the insur~
ance premium directly attributable to the dazage caused
by_such Member or the Persons for whon such dember may
be liable as described herein. In the casz of joint
ownership of a Lot, the liability of such Owners shall
be joint and several, excenb to the extent that the

has: in writing with
such jotnr_ ‘ownecs to the contrary. After Yotice and
Hearing, the cost of correcting such damage. shall be a
Special Assessment against the Lot and may be collected
as provided herein for the collection of Common Assess—
ments.

ARTICLE XV
- INSURANCE

Section 1. Common Area. The Association shall maintain fire
insurance with extended coverage endorsements, insuring all build-
ings, Improvements and f£ixtures of the Common Area against loss
in an amount as near as practicable to the full replacement cost

+thereof, without deduction for depreciation or coinsurance, and
may obtain insurance against such other hazards and casualties as
the Association may deem desirable. The Association may also
insure any other property whether real or personal, owned by the
Association, against loss or damage by fire and such other hazards
as the Association may deem desirable, with the Association as the
owner and beneficiary of such ihsurance. The insurance coverage
with respect to the Common Area shall be written in the name of,
and the proceeds thereof shall be payable to, the Association.
Insurance proceeds shall be used by the Association for the repair
or replacement of the property for which the insurance was carried.
Premiums for all insurance carried by the Association are common
e;(penses included in the Regular Assessmerits made by the Associa-
on
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Section_2. Blanket Fire Insurance. In addition to casualty
insurance Common Area, the Association may elect to obtain
and continue in effect pdequate blanket casualty insurance and
Fire insurance in such Form as the Board of Dirsctors deens appro-
priate in an amount as ncar as yossible to the full replacement
cost without deduction for degreciation of all Dvelling: Units,
Imorovements and fixtures in the Properties, including built-in
or set~in appliances, cabinets and initial basic Floor coverings
as provided in the original plans and svecifications for the Dwell-
ing units. Insurance premiums paid by the Association,.shall be
a common exvense to be inciuded in the regular Assessments of the
Owners, as levied by the Asso¢iation. The Association is hereby
granted the authority te¢ negotiate loss settie’ne'\ts with the aporo-
priate insurance carrier or carriers. In no event, however, shall
the association enter into a settlement with an insurance carrier
without the written coasent of (1) gach Owner whose Dwelling Unit
was damaged or destroyed, and (2) the ortgagees of each such Guner
to the extent that they desire to exercise the right of prior
approval and €0 notify- the Association in Nn.tinq. In the event
such blanket by tI ion, and only
for so long as such poucy remains in eifect., the wrovisions of
Section 3 of this Article shall not be applicable to the Owners.

_Furthermore, -no such SHl.anket insurance shall be obtained without
the orior vote or written consent of Hembers holding 2/3 of the

oting power, of the Association and the prior written consent of
i Yortgagees then-of record holding security interests of first
priority over other foftgages or Deeds of Trust in the property
to be insured, the consent of which Mortgagees shall not be unrea-
sonably withheld.

Section 3. Insusence Obligations of Quuers. TIn the event
the Association does fnct maintain blanket e ugon the Dwell-
ing Units and Improvenments not owned by ti ation, then each
Owner shall insure his entire Dwelling Unﬂ‘., Sncl.udmg the struc-
tural portions of his Dwelling Unit, against loss or damage by
fire or by any other casualty, under the standard form of extended
endorsemant now in use in the State of California or under such
other insurance as may be required by any Hortgagee of the Dwell-
ing Unit. All such insurance shall be in an amount as near as ~
practicable to the full replacement value of the Dwelling Unit,
without deduction for depreciation. Each Owner shall, at least
ten (10) days prior to the expiratjon, termination, cangellation
or .modification of anry existing policy, furnish to the Associ
tion duplicate coples of policles or certificates thereof, show-
ing: that such insurance is currently in force, certified by the
insurance company or by its duly authorized agent. All such
policies shﬂll contuln a provision that the same shall not be
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cancelled or terminated except upon at least thirty (30) days'
written notice to the Associatlon and each a.mgx snau notify the
Association of the existence or

of such insurance naintaiued by said Cwner upon the sale OF his
Lot.

Section 4. Replacement or Repair of Proverty. In the event
of danage €0 or destruction SF any | part oE the Common Area lacxl-
ities, the Dwelling Unit oLh the
Properties insured by the Assnclation, the Assosiation shall revair
or replace the same from the insurance proceeds available, subject
to the provisions of A:tx:le XIV of this Rastated Declaration.
such i eat to cover the costs of
repair or replacemenh nt the property damaged or destroyed, the
Association may levy a Recomstruction Assessment against all Lot
Owners to cover the additional cost of repair or replacement not
covered by 4 it to any other cummon
Assessments made against such Lot Owi:irs: It accordance with ti
provisions of Article XIV of this Reb:ated Drolaration, In the
event of total destruction of al » Imp=cvezents in the Prop-

es, the praceeds of the lnsuranci arried by the Association
shall be divided proportionately amorny the Lot Owners, such pro-
portion to be based upon the relative zjyuare footage of the Dwell-
ing Onits, provided that the balance ’ben due on any valid encum—
brance of record shzl’ be first paid In order of priority, before
the distribution of ary oroceeds to an Owaer wiose Lot is so
encumbered.

Sectjon 5. stion. il policies of physical
damage insurance Tk > Associaticn shall provide, if
reasonably bosaible, for atvic o {1) uny defense based on co-

insurance; (2) any right of set—off} coun..ar\.lai'u, apportionment,
proration or contribution by reason of ¢ insurance not carried
by the Assoziation; (3) any invalidity, eher adverse eFeece or
defense on account of any breach of warranty o condition caused
by the Association, any Owner or any ténant of any Owner, or aris-
mg from any act, neglect, or omissior of zny wuaded insured or the
and yees of any insured; (4)
any rights of the insurer to zenasz, reouild or replace, and, in
the event any Improvement is not repai::d, rebuilt or replaced
following loss, any right to pay inder ihe irsurance an ameunt
Yocs than the Feplacenent value of *ae Inprovements {nsured or the
fair market value thereof; (5) notice of the assignment of any
Quner of its interest in the insurance by virtue of a conveyance
of any Lot. As to each policy of insurauce maintained by the Asso-
Ciatisn, which will not be volded or inpaized thoceby, the Associ
ation hereby vaives and releases xll ciaims_against the Board, the
Owners, the Manager, and the agents and employees of each of the
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foregoing, with respect to any loss covered by such insurance,
whether or not caused by negligence of or breach of any agreement
by said persons, but only to the extent that insurance proceeds
are received in compensation for such loss, -

. Section 6. Liability and Other Insuras ~-The Association
shall have the power t to 2ad Sha) i—r‘ obtain co prehenslva public lia-

med

shallydeem desirable, insuring against unbtnty for bodily injury,
death and property Aamage arising from the activities. of the Asso-
ciation or with respect to property under its jurisdiction, includ-
ing, if obtainable, a cross-liability endorsement insuring each
insured against liability tp each other insured, The Association
may also obtair, through tha Board, Workmen's Compensation insur=
ance and other liability insyrance as it may deem Gesirable, insur-
ing each Lot Owner and the Bsscciation, Board cf Directors and
Manager, from liability in cannection with the Common Area, the
premiums for 'which ar® common expenses included in the Regular
hssessments made against the bwners. All insurance policies shall
be reviewed at least annually by the Board of Directors and the
limits increased in its discretion. The Board may also obtaim
such errors.and otdssions fnsurance, indemnity bonds, fidelity
bonds and other ingurance as it deems advisable, insuring the
Board and the Hanaget the:eof sgainst any liability for any act or
omission in carrying out their obligations hereunder, or resulting
from their membership ¢n the Boaré or on any conmittee thereof.
Notwithstanding any other provisions herein, the Assocfation shall
continuously maintaln In effect such casuzlty, £1ood and liability
insurance and a fidelity bond meeting the requirements for planned
unit developmente established by the Féderal National Nortgage
Association (*FNMAY), the Government National Mortgage Association
("GNMA®} and the Federal Home Loan Mortgage Corsoration (*FHLAC),
so0 long as any of which is a Mortgagee or an Owner Of a Lot in the
Properties, except to the extent such coverage is not available or
has been waived in writing by the £NMA, GNMA and FRLAC, as appli-
cable.

“4RTICLE XVI
MORTGAGkL-PROTECTION CLAUSE

Notwithstarding any and all provisions hereof to the contrary,
in order to induce the FHLMC, the GNMA, and the FNMA to partici-
pate in the financing of Lots within the Properties, the following
provisions are added hereto (and to the extent these added provi-
sions conflict with any other provisions of this Restated veciara-
tion, these added provisions shall control):
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{a) Bach first dortgagee of a Mortgage encumbering
any Lot, at his written recuest, is entitled to uritten
notification from the Associatfon of any default by the

" Mortgagor of such Lot in the performance of such Hortga-
gor's obligations under this Restated Declaration, the
Articles of Incorporatinn of the Association or the Sy-
Laws of the Association, which default is not cured
within thirty (30) days after the Association lzarns of
such default.

(b} Each Owner, including every first Nortgagee of
a Nortgage encumbering any Lot vhich obtains title to
such Lot €0 the iZed in such Mort-
* gage, or by foraclosure of such Hortgage, o: by deed (or
sssignnent) in 1ieu of forclesuce, shali re arsmot fron
any. “right of first refusal*

(c) Each.first dortgagee of » Mortgage encumbering
any Lot which obtains title to suur Lot pursuzat to the
remedies provided in such Mortgrge ur by fiveclosure of
such Hortgage, shall take title (e erch Lot free and
clear of any claims of unpaid ussesements or charges
against such Lot which accrusd piior to th: acjuisition
of title to such Lot by tha Horteugee. .

(d) Unless at least seventy-tive percest (75%) of
first Mortgagees (based upon one vote for zach Nortgage
owned) or Owners have given their prior yritten epproval,
neither the Association nor the Owners s\iall:

(1) subject to-Califarnia nc
poration law to the contrary, by 2
sion seek to abandon, partition, alienste, sub-
divide, release, hypothecate, enctmher, scll
or transfer the Common Area and the Improve-
m?nts thereon which are owned by the Associa-
tion;

[The granting of eassments for public . .
utilities or for other pubiic purposes consis-
tent with the intended vee of such plopettv
by the Association shall not be deems
transfer within kthe reaning of this clause.l

{2) change the method of detexmining the

obligations, assessments, dues or other
charges which may be levied against a Lot
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Owner, or the method of allocating dlsu(bu—
tions of hazard insurence’ proceeds or condem- * ° K
nation awards; B

{3) by act or omission change, waive or

abandon any scheme of requlations, or enforce-

. ment thereof, pertaining to the architectural
design of the exterior appearance of th
Dwelling Units, the maintenance of the exte-
rior walls or common fences and driveways, or
thexupkeep of lawns and plantings in the Prop-
ert

(4) fail to maintain Fire and Extended
Coverage on insurable Common Area property on
& current replacement cost basis in an amount
as near as possible to one hundred percent
{100%) of the insurance value (based on cur-
rent teplacement cost);

{5) use tazard insurance proceeds for
losses to any Comeor Area property for other
than the repair, replacement or reconstruction
of such Improvements; or

(6) amend this Declaration or the Arti-
cles of Incorporation or By-Laws of the Asso-
clation in such & manner that the rights of
any £irst Mortgagee will be ddversely affected.

(e) First Hortgagees, upon written request, shall
have the right to (i) examine the books and records of
the Association during normz] business nours, (2) require
£rom the Association the submission of audited annual
£inancial reports snd other financial data, (3) receive
written notice of all meetings of the Hembers, and (4)
designate in writing a representative to attend all such
neetings

(£) ALl €irst rortgagees shall be given (1) thirty
(30) days' written mntice prior to the eEfective date of
any proposed, material amendment to this Declaration or
the Articles of Inccrporation or My-Laws of the associa-
tion and prior to the efiective date of any termination
of an for of the Prop-
erties following a “etnision of I:he Ouners to assu
self-manacement of the Properties; and (2) immediate
notice following any damage to the Common Area whenever
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the cost of reconstruction exceeds Ten Thousand Douau
{$10,000.00), and 2s soon as the Loard learns of anm
threatened condemnation broceeding or proposed ncqnlsl-
tion of any portion of the Properties.

(g) First Hortgagees may, jointly or singly, pay
taxes or other charges which are ln aekault and which
may or have become a charge ajainat ahy Comamon Area
facilities and may pay any overd:ic premiums on hazard
insurance policies, or secure mes hazard insurance cov-
erage on the lapse of a policy, for such property, and
£irst chtgagees making such payments shall be owed
from the Association.

In addition to.the forzgoing, the Board of Directors may
enter into such contracts or agreementr on behalf of the !\ssacia—
tion as.are réquired in order to satisfy the guidelines of the
FHLMC, the FN#A or the GNMA or any similar entity, so as to allow

for the as the case may be, by
such entities of £irst Hortqages enculbk!’ng Lots with Dwellinq
Units thereon.  Bach Owner hereby agrees that it will benefit the
Association and the membership of the Ageociation, as a class of

tial Martgage ant tial sellers of their Dwell-
ing Units if such agencies anpruve the Properties as a qualifying
subdivision under their respective policies, rules and regulations,
as- adopted from time to time. hereby

to furnish i to the Soard ing the status of any
Hortgage encumbering a Lot.
. : ARTICLE XVII
GENERALPROVISI

Section 1. Enforcement. This Restated Declaration, the Arti-
cles of Incorporation and the By-Laws may be enforced by the Asso-
clation as follows:

(a) Breach of any of the covenam:s contained in
this Restated Declaration or-the and the cunun-
uation of any such breach may be en;uned, abate
remedied by appropriate legal proceedings by any cnne:,
by the Association or the successors-in-interest of the
Assocxal:ien. Any judgment rendered in any action or
proceed;ng pursuant hereto shall include a2 sum for
attorneys® fees in an amount as the court may deem :ea—
sonable, in favor of the prevailing party, as well a:
the amount of any delinguent payment, interest thexeon,
costs of collection and court costs.
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(b) The result of every act or omlssion whereby
any of the in this Declara-
tion -or the By-Laws are violated in whole or in part is
hereby declared to be and constitutes a nuisence, and
every remedy allowed by law or equity against a nuisance
either public or private shall be applicable’ against
every such resalt aid may be exercised by aay Gwner, by
the Association or its successors-in-interest.

(e) The remedies here‘n providud for breach of the

in clacation or in
the By-Laws shall be deeued cumulativ;. !nd none oi such
remedies shall be deemed exclusive.

B (d) The failure of the Atsociation te enforce any
of the covenants contained in thiw Restated Dsclaration
or in the By-Laws shall not constitute a waiver of the
right to enforce the same thereafter.

{ A breach of the covenants, conditions or
restrictions contaired in this Restated Declaration or
in the By-Laws shall not affect or impair the lien or
chargé of any bons fide first #drtgage or Deed of Trust
made .in-good £aith and for value on any residential Lot
or the Impravements thecreon, provided, however, that any
subsequent Owner of such Drogerty shall be bound by said
covenants, whether such Owner's title was acqui(ad by
foreclosure ln a trustee's sale ot otherwise

Sectmn 2. Seve:abilitx. Invalida:ion of any one of these
covenants or restrictions by judgment or court order shall in no
way affect any other provisions which shall femain in full force
and effect.

Section 3. Term. The covenants and restrictions of this
Restated DeclaratIon shall run with and bind the Properties, and
shall inure to the benefit of and be enforceable by the Associe-
tion or the Owner of oy land subject to this Restated Decurauon,
their respective legal ves, heirs, nd
assigns, for a term of fnrtv (40) years from March 13, 1359, after
which time said covenants, conditions, reservation of easements,
‘equitable servitudes and restrictions shall be automatically
extended for successive periods of ten (10} years, unless an
instrument, signed by the then Owners of a majority of the Lots,
has been recorded, agreeing to change said covenants and restric-
tions in whole or in pact.
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Section 4. Inter ion. The of this
Declaration shall be liberally construed to effectuate it3 purpose
of creating a uniform plan for the developnent of a residential

and for the of community recreational facil-
ities and Common Area. The article and saction headings have been
inserted for convenience only, and shall not be considered
referred to in resolving of inter
tion. Unless the context requires a contrary constrnction, the
singular shall include the plurai and the plu.zi. the singular; and
the masculine, feminine ard aeuter shall eact jnclude the mascu-
line, feminine and neuter.

ction 5. Amendments. This Restated Declaration of Cover
nants and Restrictions may be amended cnly by an affirmative vote
of not less than seventy-Tive perceat (75%) of tne Ownel‘-ﬂy and.
further, this amendment pirovision shall not be allow
amendments by .vote of less chan seventy-five pe!cent (75\) of the

Section 6. No-Public Right or Dedicativn. NWothing contained
in this Declaration shal deemed to be ft or dedication of
all or any paxt of the Properties to the nubxic, or for any public
use.

Section 7. Constructive Notice and Acceptance. Every person
who owns, occuplea or acquires ny right, titie, estate or inter—
est_in of to any Lot or other portion of the Propertles does and
shall be conclusively deemed to have consented and agreed to every
1limitation, restriction, easement, reservation, condition and cov-
enant contained herein, whether or not any reference to these
restrictions is contained in the instrument by which such person
acquired an interest in the Properties, or any portion thereof.

Section 8. Easement, Each Lot within the Prop-
erties is hereby declated €o have an over all adjoining
Lots for the purpose of accommodating any encroachment due to
engineering errors, ercrcrs in original construction, settlement
cr shifting of hhe building, or any other cause. There shall be

r the of sa 50 long

as they shall exisk, tnd the rights and obligations of Owner:
shall not be altered in any way by said encroachment, setuement
or shifting; provided, however, that in no event Shall a valid
easement for encroachment be created in favor of an Owner or Own-
ers if said encroachment occurred due to the willful misconduct of
said Owner or Owners. In the event a structure on any lot is par-
tially or totally destroyed and then repaired or rebuilt, the Gwn-
ers of each Lot agree that minor encroachments over adjoining Lots
shall be permitted, and that there shall be valid easements for

£ said 50 long as they shall exist.

36



DGBiwd 2716777 vr
File-to. 10598

Section 9. Notices. any notice gerﬂitted or reguired to be
delivered as provided hexein shall be in writing and may be deliv-
ered either personally or by mail. If delivery is made by mail,
it shall be deemed to have been delivered forty-eight (43) hours
after a copy of the same has been deposited in the United States
mail, postage prepaid, addressed to any person at the address
given by such person to the Association for the purvose.of service
of such notice, or to the residence of such person if no address
has been qlven to the Rssociztion. Such address may be chanqed
from time tc iime by notice in writing to the Association.
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AHENDED AND RESTATED
BY-LAWS
oF
TANGLEVOOD WEST HOMEOWNERS ASSOCIATION

ARTICLE I
GENERAL PLAN OF OWNERSHIP

Name. The name of the corporation is
TANGLEHOOD Wﬁ—_sr SonBoiERS RS ASSCCIATION, hereinafter referred to
as the "Association®. The principal office of the Association
shall be located in Orange County, California.

° Section 2.  Application, The provisions of these
By~Laws are applicable to ke planned residential development
known as Tanglewood West Townhomes, located in the City of
Cypress, County of Orange, State of California (the "Proper-
ties"). All present and future Owners and their tenants, future
tenants, employces, and any other person that might use the
facilities of the Properties in any manner, are subject to the
tegulatlens set forth in these ?y«:.aws and in che Restated De-

ndit

for
Tanglawood West Townhomes (the "Rastated Declarabmn") recorded.
in the Office of the Orange County Recorder and applicable to
the Properties. The mere acquisition or rental of any Lot in
the Properties or the mere act of occupancy of any Lot in the
Properties will signify that these By-Laws are acceptable, ra-
tified, and will be complied with.

Section 3.  Meaning of Terms. The following terms,
as used in these By-Laws shall have the same meanings as are
applied to such terms m the Restated Declaration: "Properties",
"Common Area“, " ", . ", "Board", "Mortgage",
“Mortgagee”, Assucia:icn", " L egulat .
“Architectural Committee", Duelling Unit*, "Articles”, "Struc-
tural Maintenance Area”, “Special , "Capital Imp

+ and

ARTICLE I
VOTING BY Assocu'rm\: MEMBERSHIP

Section 1. Voting Rights. Members shall be en-
titled to one (L] vote for each Lot in which t)xey hold the
interest required for membership. When more than one person
holds such interest or interests in any Lot, the vote attribu—-
table to such Lot shall be exercirad in accordance with th
provisions of the Restated Declaration.

Section 2. Majority of Quorum. Unless otherwise
expressly provided in the Articles, the By-Laws ox the Restated
Declaration, any action which may be taken by the Association
may be taken by a nlaJozS.ty of a quorum of the Hembers of the
Association. .



ction 3.  Quorum. Except as otherwise provided
in these ay—nuws, the presence in person or by of at least
fifty-one percent (51%) of the voting power oi the Membership
of the Association shall constitute a guorum of the Membership.
Menbers present at a duly called or held meeting at which a
quorum is present may continue to do business until adjouxnment,
notwithstanding the withdrawal of enough Members to leave less
than a quorum. ,

Section 4,  Proxies. Vates may be dast in pezson
or by proxy, Proxies must be in writing and filed with
Secretary at least twenty-foux (24) hours be{ere the nppointed
time of each meeting. Every proxy shall be revocible and shall
automatically cease aiter completion of the meeting foz' which
the proxy was filed.

- ARTICLE XXX
ADMINISTRATION

ction 1. Association Responsibilities. In ac-
cordance 1_f| the provisions of the Restated Deciaration, the
Association shall have the qsponslhui.ty of administerlng the
Properties, approving the enalal budget, establiching and col-
lecting all assessments mch utized undexr the Restated Declaration,
and for overall 1 control of the Properties.

Section 2. = Place of Mestings of Wembers. Heetans
of the Membars s held on the P:cpexnes or 6uch o
Suiterse place in Orange c:ouney as proximate thereto : etin
cable and convenient to the Membert 2s may be designated by the
Board «f Directors.

Section 3. )\rmual Heeein i3 0! Hembers., Regular
Annual weetings of sembers shall © sécond Yednesdey

of Janwary of each year at tne hour of 7:30 0'clock Pai

the day for the annual meetirg of the Hembers is a legal nosi-
day, the meeting shall be rescheduled by the Board of Directors
to a date not more than seven (7) days from the date on which
the annual meeting was originally scheduled. At each annual
meeting tnere shal‘ be elected by lnlla: of the uembezs a Board
of Directors, with ti £ Section 6
of Article 1v of these By-laws. . 'l'ha Membats luy also eransact:
such other of the tion as

before them. Each first Mortqagee of a r. 1n the onperues
may designate a representative to attend all annual meetings
of the Members.

ion 4. &. eua]. Heetin s of Members. Special
meetings of HemSm:s may by time by the President

and it shall be the Juty of tae President to cail a special
meeting of the Members, ac directed by resolution of & majority
of a quorum ot che Board of uirectoxs, or upon a petition

signed by Memb percent
(29%) of the total voting pouer e e Aeseoistion: Toretntice




... of any special meeting shall state the time and place of such

“ meeting and the purpose thereof. Yo business shall be transacted
at a cpecial meeting except as stated in the notice, unless by
consent of those Members present, in person or by proxy, repre-
senting at least eighty percent (801) of the voting power of
the Association. Each first Mortgagee of a ot in the Propex-
ties may designate a representative to attend all special
meetings of the Members.

Section 5.  Notice of Neetincs of Members. It

shall be the.duty of the Secreatary to mail a notice of each
annual or special meeting of Membexs, statinc the purpose thereof
as well as the day, hour and pluce where it is to be held, ad-
dressed ‘to each Member of record at the Member's rost recent
address appearing on the books of the Association or supplied

by such Member to the Assoclation for purpose of notice, and to
each first mortgagée of a Xot which has £iled a written request
for notice with the Secretaty, at least ten {10)- but not more
than thirty (30) drys prior to such meeting. The mailing of a
notice, postaye prepaid, in the mawner provided in this Section,
shall be cocnsidered notice sexved, forty-eight (46) hours after
said noticé has been deposited in s reqular depositary of the
United Statec mail. Such notice ghall be posted in a conspic-
uous place on the Common Area, and such notice shall be daemed
served upon a Member upon posting if no address has been then
furnished the Secretary. The Board of Directors may fix a date
in the future as a record date fur the determination of the
" Members entitled to notice of and to vote at iny meeting of
Merbers. The record date so £ixed shall not be fore than thirty
(30) days nor less than ten (10) days prior to the date of the
meating. Then a record date is so fixed, only Members of
record on that date shall be entitled to notice of and to vote
at the meeting, notwi ing any % of on
the books of the Association affer the record date.

Section 6. Adjourned Meetings., If any meetings
of Members cannot be organized.because z quorum is not present,
the Menbers who are present, either in person or by proxy, may
adjourn the meeting to a time not less than two (2) days nor
more than thirty (30) days from the time the original meeting
wag called, at which meeting the.quorum raquirement shall be
the presence in person or by proxy of tke Members holding at
least twenty-five percent (25%) of the voting power of the
Association. Such adjourned meetings may be held without notice
thereof, provided that notice is given by announcement at the
meeting at which such adjournment is taken. If a meeting is
adjourned for more than thirty (30) days, notice of the adjourned
meeting shall be given in the manner provided in Section 5 of
this Article IIT. .

Section 7,  Order of Business. The order of
business at_all meetings OF the Members shall be as follows:
(a) roll call to determine the voting power represented at the
meeting; (b) proof of notice of meeting or waiver of notice;
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(c) xeading of minutes of preceding meeting; (¢) Feports of
Off. ; (e) reports of (£)
of 1e ion (at annual meetings or special ree:!.rqs hele for
such purpose); (g) election of Directors (at annual meetings
or special nce"ings held for such purpose); (h) unfinished
business; and (i). new business. leetings of Members shall
by the off: of thg A fati 2s in
these By-Laws. :

tion 8. Action With Heecing. Ay actxan,
uhich. under She- SEeisions ol ehe cal 'm:-c%zporauons
Code may be taken at a rmeeting ot the-lMembers, may be taken
without a meeting if authorized Sy a writing signed by all
of the Hembers who would be e‘itiﬁlﬂd te vote at a meeting for
such purpose, and filed : the Secretary.

: Sectlon 2. Consent of ibsenyzac. The transzctions
of any meeting of Monkevs, either annual €t spocial, howeve:
called and nokiced, shall s as valid as tlwagh had at

meeting duly held after reg\l\kr call and notice, if a quoru.m be
present either in person or by proxy, and if, either before or
aftet the meeting, each of he Hembers not prercnt in person or
by proxy, signs a written waiver of notice, or a consent to the
holding of suéh meeting, or an approval of the nminutes thereof.
R11 such vaivers, consents or approvals shall Le filed with the
corporate records cr made a part of the minutes of tne meeting.

Section w. Minutes, Presunption of
hinutes or 3 similar record of thé procaecings Of m e_Tr«s of
Merbers, when signed bv L‘I usxdent or Secretary, ahail be
ly to matters get fortn theresn.
A recitation in the minutes of any such meeting that notice of
the meeting was properly given shall he prima facie evidence
that such notice was given.

ARTICLE IV
BCARD OF DIRECTORS

Section 1. Rumber of Qualification. The property,
business and affairs of the Association shall be governed and
managed by a Board of Directors conposed of o (7) persons,
each of whom must be residant Owners of Lots in the Prcperties.
The authorized number of Directors of the Association may be
increased or decreased from time to time by amendment of these
By-iaws; provided, however, that in o event shall there be less
than five (5) Directors. Directors shall not receive any salary
or Eor their o2 unless such

is majority of the voting power
of the Rssociatlon, provlded, I)O\ueve:, -that (1) nothing herein
contained shall be £rom
Serving the Rssooiation in Some bther cepacity and :ecaxving
compensation therefor, and {2) any Director may be reimbursed
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-1 for his actual in the perfe of such
Director's duties. :

Section 2.  Wdwrs and Duties. The doard of
Directors has the powers and GUties nacessary for the conduct,
management, control and aéministration of the affairs of the
Assaciaum and may do all such acts ané things as are not by
law or by these By-Taws dx:::tefd to be exercised and done ex~
clisivel ¥ by the Members.

Section 3.  Special Powers and Duties. withnut
prejudice to such foregoing general pow TSTARS duties an:
such powers and duties s are set fortn in the Restated De-:la-
ration, the Board of Pirecters is vested with, and responsible
for, the following powers and duties:

ak To select, appoint, and remove all officers;
agents, and employees-of the Association, to prescribe such
povers and dubies for them uc nay | be consistem: with Law, with

thesa By-Lays ; to £ix their ccmnensat&m a'nd to cause nll offi-
cers and employees hoving fiscal responsibilities to be bonded,
. a8 the Board may deem appropriate.

(i) To change the principal office for the tran-
saction of the husiness of the Association from one location
to another within the County of Otnge, as provided in Article I
hereof; to designate any place within said County for the
holding of any annual or special meeting or meetings of Members
consistent with the provisions of Article III, Section 2 hereof;
and to adept and use a-corporate seal and ta alter the form of -
such seal from time to time, as the Board, in its sole judgment,
may dean best, provided that auch seal shall at all tinss conply
with the provisions of law

(c} With the approval of Membars representing
at least two-thirds (/3rds) of the voting power of the Asso-
ciztion, to horrow mcrey and to incur indebtedness for the
purposes of the Association, and to cause to be executed and
delivered thexefor, in the Assuc.{.acicn s name, promissory notes,
bonds, debentures, deeds of trust, mortsages, pledges, hypothe-
cations or other evidences of debt and securities therefor.

(d) To fix and levy from time to time Regular

, Special and Reconstruction Assess-
‘ments upon the Members, as i the tion:
Yo £ix and levy from time to time in any fiseal year Cnph:al
Inprovement Assessments applicable to that year only for capital
inprovements; to determine and fix the due 2ate for the payment
of such assessments, and the date upon which the same shall
become delinquent; provided, however, that such assessments
shall be fixed and levied only to provide for the payment of
the expenses of the Association and of taxes and assessments upon
real or personal property owned, leased, controlled or occupied
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by the Association, or for the payrent of éxpenses for labor
rendered or materials or supplies used and consumed, or equip- .
ment and appliances furnished for the maintenance, improvement
or davelopment of such property OF for the -payment of any and
all obligations in relation thereto or in perforaming or causing
to be performed any of the purposes of the Association for the
general benefit and welfaxe of fts Members, in accordance with
the provisions of. the Restated Declaration. The Boaxd of Di-
rectors is hereby ‘authorized to-dncur any andé all such expendi-
tures for any of the foregoing purposes and to p::w:.de, or cause
be shall
deen to be necessary or advisabie in the interast of :ne Asso-
ciation or welfaré.of its mmem. "‘he funds collected by the
Board of Directors fxoem the M ‘1'1""3"’1 td replace-
ment for Jy than
annually, and for capital !\murcvements, uhau at all times be
held in trust for ‘the Members and shall not be commingled with
other assessments collected from the Members. Disbursements
from such trust reserve fund shall be made only in accordance
with the provxsicns of the Restated Declaration. Such Regular
Special
and Capital Improvement Assessments shall be fixed in accordance
with the provisions of the Restated Declaratiom. Should any
Member fail to pay such Assessments before delinquency, the
Board of Directors in its discretion is authiorized to enforce
the payment of such delinquent assessments as provided in the
Restated Declaration. .

L (e) To enforce the provisions of the Restated
Decl t. i the these By-Laws or other
agreements of the Association.

(£) To contract for and pay fire, casualty,
egrors and omissions, blanket liability, malicious mischief,
vandalism, ligquor liability and other insurance, insuring the
Members, the Association, the Board of Directors and other in-
terested parties, in accordance with the provisions of the
Restated Declaration, covering and protecting against such dam-
ages or injurics as the Board deems advisable (which may include
without limitation, medical expenses of persons injured on the
Connon Area) . The Board shall réview, not less frequently than

u; all dei and bonds obtained by the Board
on behali cf the Association.

(9) To contract for and pay maintenenance, gax-
dening, utilities, materials and supplies, and services relating
to the Common Arca and the Structural Maintenance Areas, and to

employ y for the ion of the Properties,
includ).ng 1sga1 and accounting services, and to contract for and
pay for and any 1 facilities on the

Common Area.

(h) To delegate its povers according to law, and
subject to the approval of the Members, to 2dopt these By-Laws.

s



X To grant casements where necessary for
wfilities and sewex facilities over the Common Areas to serve
the Propertics.

(§) 7o £ix, datermine and nexe from time to time,
if necessary or advisable, the public agency, fund, foundation
or corporation which is then or there organized or operated for
charitable purposes, t  which the assets of thiz Resoclation
shall be distribut lctioa, according
to the Articles of of the A n'-‘rfvnn The assets
so distributed shall be those remaining after satisfaction of all
just debts and obligations of the Associatior, and after distri-
bution of all property held or acquired by the Association under
the terms of a specific trust or trusts..

(k) To adopt, publish, distribute and emforce
such rules and regulations as the Board mpy €eem necessacy for
the management of the Propes which rules and regulations
Sha1l pecoma efgective and binding aftér (1) chey are asopted by
a majority of the Board at a meeting. or by the wriften consent
of such nunber of Directors attached %o a cepy of the rules and
regulations of-the Issocirzticn, znd (2) they are posted. .1.n a
conspicuous place in the Common Area. Such rules and régula-
tions may concern, withuut limitation; use of the Asscciation.
qupeﬂ:y; signs, parking restrictions, minimun standards of

vith the Restated Declaration

and the of tl

other matter within the jur:.sdict:lon nf the nssochtion as pro-
vided in the Restated Declaration; provided, however, that such
rules and regulations shall be only to the extent
that they are consistent with the Restated Declaration, the
Articles of Incorporation ani these By-Laws.

(1) To keep, o cause to be kept, a complete
record of all acts and cospdrate affairs of the Association and
to present a statement thereof to the Members at the annual
meeting of the Members and at any other time that such state-
ment is requested by at least twenty pexcent (208) of the Hembers
vho are entitled to vote.

(m) To sell property of the nsseciutwn, pxqvided,
however, that the prior vote or written approval of Memb
titled to cast at least two-thirds {2/3rds) of the vocsng ptmez
of the Association must be obtained to sell during any fiscal
year property of the Association having an aggregate fair market
value greater than five percent (5%) of the budgeted gross ex-
penses of the Association for the fiscal year.

(n) W).th tne appro\'al of a mnjority of the
voting power of the ith a i
manager or managing ugenc tc per:o-m 211 or uny part. of th
duties and provided !.ha!:
any contract with a person o f&z appnmcea as B manager or
managing agent shall be in accordance with the provisions of
the Restated Declaration.
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(o) Tq declare. the office of u member of the
Board of Directors to be vacant. in the event such member shaid
be absent fron three (3) conseautive regular r‘eetinq_y of th
Board of Directors.

(p) With the approval of two thizds (2/3rds) of
the voting pover of the Association, fix reasonable admission
.and other fees for the use of any recreational facilities sit-
uated upon the Common Areas.

Homination, Nomination for election
to the Dontrai Brasctors ohell be made by a Nominating Committee.
Nominations may also be made from the floor at méetings held for
the purpose of electing Directors. The Nominating Committee shall
consist of a Chairman, who shall be a membex of the Boai D3
Fectors, and tho of mare menbers of tha Asseciations  Mhe Nam
inating Committes shall be appointed by the Soard of Directors
‘prior to cach annual meeting of the members, to serve from the
close of such annua). meeting urtil the close of the next annual
meeting, and each zppointment shall be anneunced at each

_annual meeting. %he Nominating Committee shall make as many
‘nominations for election fo the Board af Directors as it

shell in its discretion determine, but not less than the

number of vacancies that are to be filled. Such nominations
shall be made from among members of the Association.

Section 5. lection and Term of Office. Commencing
with the anneal meeting of the merbers neld 3n 1978, the three
(3) Directors recaiving the highest number of votes shall each
be elected, for a tern of two (2) years, and the four (4) Directors
receiving the fewest number of votes shall each be elected for
2 torm of one (1) year. At each anrual meeting theeafter, new
Directors shall be elected to £ill vacancies created by resign-
ations or expirations of the terms of past Directors. In the
event that an annual meeting is not held, or the Board is not
elected thereat, the Board may b2 clected at any special meeting
of the Members held for that purpase. Unless a Director resigns
before expiration of his term of office, each, Director shall
hold his office vntil his successor has heen elected and the first
meeting involving such successor is held. Follouing the aunual
mecting £or 1978, the term of office of sach Director elected
to £i11 a vacancy created by the expiration of the tern of office
of the respective past Director shall be for two (2) vears. Any
person sensng as a Director may be re-elected, and there shall
tation on the number of terms curing which he may
serve. Bach menber may accunulate his votes for the election
and removal of Directors as provided in this Article IV. At
any election of the Board, each Menber mey accumulate his votes
by giving one or more candidate for Pirdctor a number of votes
equal to the number of Lots ouned by the Nember, multiplied by
the number of Directors to be elected.

tio Removal of Disectors. At any regular
or special meeEl"ng ck the Nembers duly cailed, any one or more




of the Directors may be xemoved with or without cause by a
majority vote of a quorum of Hembers, and successor Directors
may then and thexe be elected to fill vacancy thus created.
any) mmc-m whose xemoval has been propcsed by the Members
shal. . an opportunity to ke heard at the meeting., If
more t"mn wne Director is to be removed at any one time, each
er may accumulate his votes and vote for or against such
removal of one or more of the Directors a number of votes equal
to the number of lots owmed by such Member, multiplied by the
number of Directors sought to be removaé. Where the entire
Board of.Directors is not removed at :me.time, no Dirxector shall
be removed if the number of voies tust against his removal ex-
ceeds the quotient arrived at when the to*al nc;.'lbeA. of Lot:

the Properties is divided h; one (1) Plus the authorized numher:
of Directors.

Section Vacancies. A vacancy within

Board of birectors sha!.l be deemed to exist-in the case of the
death, resignation or remeval of any director {the 'Predecessor

‘ Director®) or if the Members of the Aszociation shall increase

the authorized riumbex of Cictors buc snall fall-at the meet-
ing at which such increase is authorized; or at any ad;ou:rment
thereof, to'elect additlonal Directors sc provided for,

the case where the Members of the Association fail at any time
to elect the full numbex of authorized Directors.

in the Board may be filled by a majority cf the remaining
Directors, though less than a quorum, and each Director so
elected (the “Interim Dircctor®) shall hold office until his
successor (the "Successor Director") is elected at an annual
meeting of the Association or at a special meeting of the As~
sociation called £or that purposs. The Members of the Asso-
ciation may at any tima slect Directors t6 £ill any vacancy
not filled by the Directors, and may elect the additional Di-~

‘rectors at the meeting at which an amendment of the By-Laws is

voted authorizing an increase in‘the number of Directors. If
any Director tenders his resignation to the Board of Directors,
the Board shall have the power to elect an Interim Director

to take office at such time as the resignation shall become
effective. The term of office of any Successor Director
elected by the lembers shalm ke either (a) the balance, Lf
any, of the térm of his

tor, or (b) two (2) years Sf Uhe tern of such Pzedecessor
Director is then expired. No reduction of the.rumbexr of Di-
rectors shall Lave the effect of removing any Dixector prior
to the expiration of his tenm of office

Section 8. Organizntxon Meeting of Board. The
£irst regulat ("oIganization®) reeting of a newly elected Boara
of Directors shall be held within ten {10) days of electio
Of the Bogrd, at such place as shall be fixed and announced by
the Directors at the meeting at vhich s\lch Di:ectczs were elected,
for the purpose of organi and the
transaction of other bv‘iross. No notice shall ke necessary
to the newly elected Directors in order legally to constitute

irec—
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such meeting, provided a majority of the whole Hoard shall be
be present when the time and place are aanounced.

Section 9. Requlax etin;s of Board. Regular
meetings ot the Board of Direct: hall be open to all Members;
provided that Members who are Lrec.ots mey not participate
in any deliberations or aiscussxan! at such regular meetings
unless expressly so authorized by a vote of a majority of guorum
of the Board of Pirectors. PRegular meetings of ‘the Board shall
be held monthly at such day, hour and place on the Properties,
or such other suitable place as proximate thereto as is prac-
ticable and conveniént,-as may be fixed, from time to time, by
resolution of the Board. Notice, of regular neetinys shall not
ve required As long as such, regular meetings are held according
‘to the scheduled time and place previously fixed by the Board.
Should a regular meeting £all upon.a legal holiday, then that
meeting shall be rescheduled by the Board and held on a date
@ithin fourteen (14) days of the orginally scheduled meeting.
Notice of the time and place of rescheduled regular meetans

of the Board of Directors shall be given to $ath Director,
persorally or by mail as provided in Sectiof 11 of Ehis Ar-
ticle, at least seventy-two (72) hours prior to the date named
for such meeting, and shall be posted at a proﬂinent place or
places within the Common Area.

ction 10. Special Meetings af Bonrd. Special
neetings uf cEs Board of Birectors sha, I% be n to all Hembers;
provided, that ifembers who are not Sirectors | may not participate
in any deliberations or discussions at such special meetings,
unless expressly so authorized by a vote of a majority of a
quorvi of the Board of Directors. Special meetings may be called
by the President (or, if he is absent or refuses to act, by the
Vice President) or by any two (2) Directors. At least seventy-
+wo (72) hours. notice of special or reschedule@ regular meet-
ings shall be given ta each Director, personaily or by mail,
telephone or telegraph, which notice shall state the time,
place (as.hereinabove provided) and the purpose of the meeting,
and shall be posted at'a pxomnenc place or places within the
Common hrea. If sexved by mail, each such notice shall be sent,
postage prepaid, to the address’ of each birector as reflocted
on the records of the Association, and shall be deemed given,
if not actually received earliér, at 5:00 o'clock p.m. on the
second day after it is deposited in a regular depositary of the
United States mail as provided herain. Whenever any Director
has been absent from any special or rescheduled regular meeting
of the Board, an entry in the minutes to the effect that nol‘.xce
has been duly given shall be and
evidence that due notice of such meeting was given to such
Director, as required by law and as provided herein.

ection 11,  Waiver of Notice. Any Director may,
in wzitmq‘—'—“‘_‘, Wiaive notice of any meeting of the Board of Direc-
tors for which notice is requived, and such waiver shall be
deemed equivalent to the giving of such motice. Attendance
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“"by a Director at any meeting of the Board shall be a waiver
of notice by him of the time and place thereof. If all the
Directors ave present at any meeting of the Board, mo notice
shall be required and any wusiness may be transacted.at such
meeting. The transactions of any ueeting of the Board, how-
ever called and noticed or wherevei héld, shall be as: vand
as though had at a meeting duly held after ragular call a
notice, if a quorum he present, and if, elther before or nfter
the meeting, each of the Direccors not t siyns such 2
written waiver of notice, a consent to hoi
or an approval of the minutes thereof. Al sucn aivers,
consents and approvals shali be filed wath ti cords of the
Assocition or made a part of the minutes of tn« meeting.

Section 12.  Quorum and Adjournment Except. as

otheruise expressly provided herein, at all meetings of
Board of Directors, a majority of the Directors shall constitube
a quorum for the transaction of business, and the acts of the
majority of the Directors present at a meeting at which a quo-
rum is present shall be the acts of the Board of Directors.
If at’any meeting of the Board of Directors, there is less than
a quorum present, the majority of those present may adjourn the
meeting from-time'to time. At any such adjourned lnem:lnq, any
business whi¢h mxgm have been transacted at the meeting a
originally called may be transacted without further notice, The
Board may, with the approval of a majority of a quorum of the
Divectors, adjourn a meeting and reconvens in orecutive session
to discuss and vote upon personnel mattexs, litiqacion in which
the Association is_or may become involved and orders of business
of a similar naturd. fThe nature of any and all business to be

. considered in executive session shall first be announced in
open session.

Seotion 13. - Action Without Meeting. The Directors
shall have the right to %ake any action In the absence of a
meeting which l:hey Gould Eake At a meeting by obtaining the
vote or written consent of all the Mirectors. Any action so
approved shall have the same affact as though taken at & meeting
of the Directors.

ection 14.  Books, Audit. The Board of Directors
shall causs to be maintained a full set of hooks and records
showing the fisancial condition of the affairs of the Associ-
ation in a manner consistent with generally accepted accountmg
principles, and at no greater than annual intervals shall ol
tain an independent certified ‘audit of such books and xecm:ds.
A copy of each such audit shall be delivered to a Member within
thirty (30) days after the completion of such audit upon written
request from a Member. An énaual balance sheet and an annual
audited operating (income) stavement for the Association shall
be prepared and distributed to each Member (and to any institu-
tional holder of a first Mortgage on a Lot in the Properties
upon request) prepared as of the last day of the Association's
f£iscal year and, within nintey (30) days of such accounting date.

-11-



Books, records and pepers of the Assoclation shall
be made available for. inspection and copvl.'lg by any Member or his
L éuly during 1e business hours at

the princival office of the Association or at such other place
within the Properties as the ‘Board may prescribe. The Board
shall establish reasonable rules.with raspect to (1) notice to
be given'to the custodian of the records by the Member desiring
to make the inspection, (2) hours ane nays of the week when such
an inspection mey be made and {3) pavment ~‘-e l:osb of repro-
ducing copies of documents :eques.ed by a * Every Director
shall have the absolute right at any :enscnab.‘.evuna to inspect

all books, records and documents of the Assoclation, and the
phys).cal proprxtiss owned or controlled by the Association. The
right of the inspection by a Director shall include the right to
make extracts and copies of documeats.

Section 15. Fidelity Bonds. The Board of Direc-
tors may require that all officers and emplovees of the Asso-
<ciation handling or responsible for Association funds shall
furnish adequate fidelity bonds. %he preniuts on such bonds
shall be paid by the Association. .

tion 16. Committees, The Board of Directors
shall appo}m: an Architecural Committee as pmvided in the

aration, and a
in these By-l.aws. The Buard of Directors, by resulution, may
from time to time such as it
shall desire, and may establxsh the purposes and powers of
each such committee created. The xesolu‘iol\ designating and
establishing the committee shall provide for the appointment

its members, as well as a chairman, shall state the purposes

of the committee, and shall provide for reports, termination,
and other administrative matters as deemed agpropriate by the
Board. Such additional committees may incluce, -but need not
be limited to .the following:

(a) A Recreation Committee which shall advise
the Board,of Directors on all matters pertairing to the recre-
ational program and activities of the Association, and shall
perform such other functions as the Board, in its discretion
determines;

(b) A P'ainl:enance Committee which shall advise
the Board of Directors on all matters pertaining to the maint-
enance, repair or inprovement of the Properties, and shall per-
form such other functions as the Board, in its discretion,
determines;

(c) A Publicity Committee which shall inform
the Henbers of activities and FuRctlons of the Aesociation and
shall, aftér consulting with the Board of Directors, make such

public releases and announcements as are deemed to be in the
best interests of the Association; and
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(d) An Audit Committee which shali supervise
the annual- audit of The. ASSOCLALIOR'S &rA approve the
annual budget and statement of invume and :x. L.Gitures to bﬁ
presented to the membership at its regular annual meet.
provided in Section 15 of this article., The Treasurer shall be
an ex _officio membex of the r.‘o-nmier.ee

shall be the duty of each committee to receive
complaints from members on any matter involving Association
functions, duties, and activities within its field of respon~
sibility. It shall dispose of such complaints as.it deems
appropriate, or refer them to such other Committee, Dixector
or Officer-of the Association as is further concerned with the
matter presented.

OFFICERS

Section 1. Designation. The principal officers
of the'Assosiation.shall bs a resident,  Vice President,
Secretary and a Treasurer, all cf vhom shall be elected by the
Board of Directors. The Doacd of Directors may appoint an
Assistant Treasurer and an Assistant Secretary, and such
other officers as in their judgment may be necessary. Offi-
cers other than the President and Vice President need not be
Directors. The Office of Secretary and Treasurer may be held

by the same person, but ng person may concurrently hold the
office of the ident, Vice y.

Section 2. Election of Officers. The officers
of the Nssociation shall he elected annually by the Board of
Directors at the Organization Yeeting of each new Board of
Directors, and each officer shall hold his office at the
pleasure of the Board of Diftctors, until he shall resign or
be removed or otherwise disquaiified to serve or his successor
shall be elected and qualified to sexve. .

Removal of Officers. Upon an affirm-~
ative vote o€ 5 ma;ority of the entire Board of Directors, any
officer may be removed, eltiher with or without cause, and his
successor elected at any regulax nmeeting of the Board of Di-
xectors, ox at any special meetiag of the 3oard of Directors,
called for such purpose. Any officer may resign at any time
by giving written notice to the Board or to the President or
Secretary of the Association. Aay such resigna:ion shall take
effect or on the date of receipt of such notice or at any later
time specified therein; and unless othexwise specified in said
notice, acceptance of such resignation by the Board shall not
be necessary to make it effective, .

ction 4. Compensation, Officers, agents, and
employees & ShellTateive sudl ressonshie compensation for their
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may be authorized or ratified by the Board; pro-
vided, hnwevct. that no officer shall xeceive any compensation
for services performed in the conduct of the Association's
business unless such compensation is approved by the vate or
written censént of Hembers represonting at least a majority of
the voting pover; and provided futher, hae (1) nothing herein
contained shall be conistrued to preciude any officer from
serving the Association in some other capasity whd receiving
compensation therefore, and (3) any officer may.be :eimbu:sed
for his actual in the B
duties. hppoxntment of any offxce., ugent, or emplayec shall
not of itselif crea xight:
services performed hy such cificsr. pgen t, or employee.

Section 5. President. The President shall be
the chief cxecutive officer of the Association. He shall
preside at all meetings of the Assoclation and of the Board

. of Directors. He shall have all of the general powers and
“duties which are usually vested in the office of the Presi-
dent of a corporation, including but not limited to the power,
stbject to the provisions of Article IV, Section 17, to appoint
committees from among the Members from time to time as he may
in his discretion decide is approporate to assist in the con-
duct of the affairs of the Association. The President shail,
subject to the control of the Board of Directors, have general
supervision,. direction and control of the business of the Asso-
ciation. The President shall sign all leases, mortgages, deeds
and other written instruments and shall co-sign all checks and
promissoxy notes of the Association.

Section 6. Vice President. The Vice President
shall take the place of the Bresident and perform his duties
whenever the President shall be absent, disabled, refuses or

*is unable to act. If neither the President nor the Vice
President is able to act, the Board of Directors shall appoint
some other member of the Board to 50 do on an interim basis.
The Vice President shall also perfcrm such other duties as
shall from time to time be imposed upon him by the Board of
Directors or these By-Laws of the Association.

Section 7. Secretary. The Secretary shall record
the votes and keep the minwtes SFa1L meetings of the Board of
Directors and the minutes of all meetings of the Association at
the principal office of the Association ox at 'such other place
as the Board of Diractors may order. The Secretary shall keep
the seal of the Association in safe custody and shall have
charge of such books and papers as the Board of Directors may
direct; and the Secretary shall, in general, perform all of the
duties incident to the office.of Secretary. The Secretary shall
maintain a record book of Members, listing the names and ad-
dresses of the Members as furnished the Association, and such
books shall be changed only at such time as satisfagtory evi-
dence of a change in ownership of a Lot is presented to the
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""Becretary. The Secretary shall pe-(otm sheh e:nm- duties as

may be prescilisd by ths Hoard ofdirectors.

Section 3. freasurer. Tha Treasurer shall havé
t-spo'uu.bilxty Tor Auscciation funds ané securities end shall
be responsible Sor keeping, or causing to be kept, full and
accurate u.cou'l:s, tax records and businenc transactions of
the A all ssets, liabilities,
receipts mz disbursements in hooks balcnging to the Association.
The freasurer shall be responsible for the deposit of all monies
and other valuable effects in the name, and to the credit, o
the tion in such depositaries as may from time to time
be deslgnated by the Board of Directors, and shall cause an
annual audit of the Association's books to be made at the com~
pletion of each fiscal year; the Treasurer shall disburse the
funds of cha Association as may be ordered by the Board nf

th
sign all l:hec)u and promissory hotes of u\e Asscciauun, shall
render to the President and Directors, upon requsst, an ac-
count of all of his transacticns as Treasurer and of the
financial conditions of the Association, and shall have such
other powers and perform such other duties as may be pre-

scribed by the Board of Directore or these By-Laws.

DBI-IGATIOHS C’F )EX'X.BERS
Section 1. Assessments, .

(2) ML) Menbers are obligated to pay, in
acgordence with the provisions of the Restated Declafation,
all assessments imposed by the Assoclation, to meet all
common expenses of the Netostation

(b) A1l delingrent assessments shall be ep-
forced, collected or foreclosed in the manner provided inm
the Restated Declaration. -

Section 2. Maintenance and Repair.

(a} Every Member rLust perform promptly, at
his sole cost and expense, all maintenance and repair work
on his Lot, as required under thae pxovl ‘ions of the Restated
Declaration. As further
all plans for alterations and repai: o{ Improvements on the Lots
within the Properties must receive the prior written consent
Of the Architectural Committee. he Atchxmctural Commi ttee
shall establi r the granting of
such approval, in accordance with the Restated Declaration.

(b) As further.provided in the Restated Dec-
laration, each Member shall reimburse the Association for any
expenditures incurred in repairing or replacing any portions
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of the Common Area or Structural Maintenance Area, which are
damaged through the fault or neglect of such Hember. Such -
expenditures shall include all court costs and reasonable
attorneys' foes incurred in enforcing any provision of these
By~Laws or the Restated Declaration.

ARTXCLE VIT .

AUENDMENT TO BY-TANS ea M
ye By-Laws may be amended by the Association in

a guly constitatad meeting of the Members for such purpose.
No amendment to these By-Lavs shall take effect unless approved
by at least a m.a]crlty of a quorum of Members present, in person
or by proxy, a duly constituted regular or special meeting
OF the Hembora. The prior wuritten approval of each imstitutional
holder of a First dech of trust lien of record made in good fai
and for value on a Lot in the Properties must be secured before
any material amendment to these By-Laws may take effect which
adversely affects the rights of any such institutional holde;
and this. sentence may not be amended without such prior written
appraval. The term "institutional holder" as used herein shall
mean a Mortgagee which is a bank or savings and loan assaciation
or established mortgage company, ox other entity chartered under
federal or state laws, any corporation or insurance company, or
any federal or state agency.

ARTICLE VIIY
MORTGAGEE

Section 1. Notice to Association. A Member who
moztgages Bis Lot shall notify the Assoclation of the name and
address of his mortagee, which notice shall he given through
the Manager or the Secretary of the Association in the event
there is no Manager. The Association shall maintain such in~
formation in a book entitled “iortgagees of La:s" Any such
Member shall likewise notify the s to the release
or discharge o! any such Mortgage.

Section 2, Notice of Unpaid Assessments., The
Board of Directors of the Assoclation snall, at the request of
a Mortgagee of a Lot, report any unpaid assessments due from

the Odner of such Lot, in accordance with the provisions of
the Restated Declaration.

ARTICLE IX
CONFLICTING PROVISIONS

In case any of these By-Laws conflict with any p
visions of the laws of the State of California, such confllc:ing
By-Laws shall be null and void upon final court determination
to such effect, but all other By-Laws shall remain in full force
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and effect. In case of any conflict between the Articles and
these By-Laws, the Articles shall control; and in the case of
..any conflict between the Restated Seclaration and these By-Laws,
the Restated Declaration shall control.
ARTICEE X .. . .
IMDEMNIEICATION OF DIRECTORS MID OFFICERS

Bricept to the extent that ‘such Liability or damage or
injury is ceve:ed by insuran"e pxoceeds, tha Board of Directors
may or shall (as A tion to pay
expenses incurred by, or to sauszv a judgn\ent or £ine rendered
or levied against, a present or former Director, offider, com-
mittee member, or employee of the Asscciation in an ncticn
brought by a third party against such person, whether ot not
the Assoclation is joined as a party defendant, to impo:
liability or penalty on such pexson for an act al).egad to )uave
been committed by such person while a Director, officer, com-
mittee member or employee; provided the Board of Directors de-
termines in good faith that such Directox, officer or employee
was acting in good faith within what he reasonably believed to
be-the scope of his employment or :uﬁ\orit{ and for a puxpose
which he reasonably believed to be in the.best interests of
the Association or its Members; and provided, further, that the
payment of such expenses’ is otherwise permitted or required pur-
suant to the applicable provisions of the California Corporations
Code. Payments authorized heretmdez include amounts paid ai
expenses. incurred in settling any such action or-threatened
action. The provisions .of this Sccr.ien shall apply to the estate,
executor, administrator, heirs, 1antees, or dgvléees of a Di-
rector, officer, committee member, ploy d the term
"Person” where used in the foregomq section shail include the
estate, executor, administrator, heirs, legatees, or devisees
of such person.

ARTICLE XI .
NCTICE_AND HEARING

Section 1. susgension After Hearing. The Board
of Directors or a committée duly appointed by che Hoard to
act in such matters, after notice ind hearing and by a majority
vote, shall have the right to suspend the voting rights and
rights of a Member to use the vecreational facilities of the
hssociation for: R - -

.

a)  His failure.tn pay any regular or special
assessments. Such suspension shall not exceed the perjod for
which said payment remains deunqmtx and

b) His viol.ation of the xules and regulations
of the ciati or such cause
shall no: exceed :hizcy t30) days for any single violation.

ction 2, Notices, Before any action may be
taken whicE xeqnires notice and hearing under these By-Laws
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or the Restated Declaration, at least ten (10) days written®
notice must be given to such Member, specifving the charges
and stating the time and place of hearing on such charge. At
such hearing, the iember shall be given an ap:o“turl.ty to be
hoard and to present evidence in answer to such char

ARTICLB XII ‘s
MISCELLANEOUS

Section 1. Execution of Docunents. The Board of
Directors, except as in tliese Sy-Laws otherwise provided, may
authorize any officer or officers, agent or agents, to enter
into any contract or execute any instrument in the name and on
behalf of the Assoclation, and such muthority mey be general

o specific and unless so authorized by
the Bonzd of Directars, no officer, mgent, committee member,
or employee shall have any power or authority to bind the Asso-
ciation by any contract or engagement or to pledge its credit
or to render it liable for any purposé or in any amount.

on 2. - IXnspection of Documents. The Asso-
ciation shal II keep in. its office for the transaction of busi-~
ness the original or a copy of these By-Laws, certified by the
Secretary, the Articles and the Restated Declaration, as amended
or otherwise altered to date, which shall be open to inspection
and copying by the Members and all first ‘w:tgagees. The books,
records and papers of the Association shall at all times, during
reasonable business hours, be subject to inspection by any Mem

Section 3. Piscal Year. The fiscal year of the
Association shall be detezmined by the Board of Directors,

and having been so determined, is subject to change from time
to time as the Board of Directors shall determine.

tion 4. Membership Book. The Association
shall keep 3 malntain in its office for the transaction of
business a book containing the name and address of each Nember.
y Lot by a Memher

shall h: :ecerdad in che bnak, t:oged\er wich the date on
which with the

provisiens of the Kestat:d Declaration.
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